SUPPLEMENTARY REPORT OF THE INDEPENDENT
AUDITOR'S TEST OF
CONSOLIDATED FINANCIAL STATEMENTS FOR THE
YEAR ENDED DECEMBER 31ST, 2010

1. GENERAL PART

1.1. Basic information about the activities of th&sroup

Parent Entity of the Group is RADPOL SA (hereinafeferred to as "Parent Company"). Parent Compahgadquarters is
located in Czluchow, ul. Batory 14.

Parent Company operates as a joint stock compangrpomted by a notarial act on 29 December 199rbet
notary Pawet Btaszczak (Repertory A No. 21557/95). e Th duration of the Parent
Company and subordinated units is unlimited.

Currently, the Parent Company is registered in élgéster of the National Court Register kept by thetiit Court Gdask-
Gdansk North , VIII Division of the National ColRegister under KRS 0000057155.

The Parent Company received atax identificatiomimer 843-00-00-202 issued by the Central StatlstiCdfice
and REGON number 770807479

The Parent Company is based on the Commercial Coep@uide and the Articles of the Company.

According to the Polish Classification of Activitiepredominant activity of the Parent Company is thanufacture of
other plastic products.

During the period, the Parent Company was actitherfield of heat-shrinkable cable accessories.
Subordinate unit operates in the area coincidirth thie activities of the Parent Company.

Employment at the end of the reporting period ad farent Company amounted to 340 people. Averagéogment in
the Parent Company amounted to 365 people.

Parent Company's share capital as at 31 Decemkd é&tfiounted to 772 thousand zt and was divided 26td 90 204
ordinary shares with a nominal value of 0.03 e&ahuity of the Capital Group at that date amounte8it 862 thousand zt.

According to the note No. 36.3 to consolidated rcial statements, the structure of the shareholferthe Parent
Company as at 31 December 2010 was as follows:

Number of votes Number of Nominal Share in equity
Shareholder (thousands) shares value of (%)
(thousands) shares
(thousands)

Marcin Wysocki 30316 3031,6 90,9 12,03
BZ WBK AIB AM S.A,, including Arka

BZ WBK FIO 23257 23257 69,8 9,23
Aviva OFE Aviva BZ WBK 2 086,6 2 086,6 62,9 8,28

Aviva Investors Poland S.A., including
Aviva Inwestors Specjalistyczny Fundusz

Inwestycyjny Otwarty Subfundusz 19388 19388 58.2 770
Akcyjny
ING Nationale Nederlanden OFE 18149 1814,9 54,4 7,20
GJB Assets Management Limited 17751 17751 53,3 7,05
PKO TFI S.A. 14527 14527 43,6 5,77
Grzegorz J. Bielowicki 1285,6 1285,6 38,6 5,10
Other shareholders 9479,3 9479,3 284,4 37,64
25190,2 25190,2 755,7 100,00

Total capital




On 11 February 2011 Series C shares falling undedrtbentive Scheme are registered in the secudég®sitory, and
introduced to exchange trading.

In connection with the settlement of the balanctheflncentive Scheme of the Parent Company's slagital at the balance
sheet, it has been increased by a total nominakevaf 529 548 Series C shares, ie by 15.9 thoushnBarent Company
received on 16 February 2011 a notice of changthéntotal number of votes. According to this staatmGrzegorz
Bielowicki has less than 5% of the shares of RADPSA. The number of shares held jointly by Grzegorel®wicki and
Gabriel Wroblewski and GJB Assets Management Limiéedounts to 12.74% of the share capital of thefaCompany.
Shares held by shareholders of the Parent Compamyrteasuch privilege.

The financial year for which consolidated finan@tdtements are audited includes 12 consecutivéhsdom 1 January to
31 December 2010. The previous financial year axvéne period from 1 January to 31 December 2009.

Parent Company authorities are: the General Meefii®hareholders, the Supervisory Board and the Board.

The Board of the Parent Company at the date of theompconsisted of:
- Andrzej Sielski - President of the Board,
- Grzegorz Malczyk - Vice President of the Board.

In the period from January 1, 2010 to the datédefdpinion there is no change in the compositioefParent Company.

The Supervisory Board of the Parent Company at tteeafahe opinion consisted of:
- Grzegorz Jan Bielowicki - President of the Sujseny Board,

- Zbigniew Piotr Janas - Vice President of the $vigery Board,

- Tomasz Krzysztof Firczyk - Secretary of the Swufsary Board,

- Tomasz Kapliski - Member of the Supervisory Board,

- Krzysztof Kurowski - Member of the Supervisory Boa

- Leszek Iwaniec - Member of the Supervisory Board.

In the period from January 1, 2010 to the datehefdpinion, a change in the composition of the 8tipary Board of the
Parent Company occurred. On 20 April 2010 by Resmiutlo. 18 of the Annual General Meeting of RADPOA to the
Supervisory Board Leszek lwaniec was appointed.

1.2. Entities included in the Capital Group under casolidation

At 31 December 2010, a subsidiary was a part oCtyeital Group:

Method of Type of opinion on

No. Name o the financial Authorized entity Date
consolidation
statements

HLB Sarnowski &

1| RURGAZ Sp. z o.0. Full consolidatigrnwithout remarks A .
Wisniewski Sp. z o.0.

31.12.2010

Compared with last year, the following changes Hse@&n made in consolidated entities:

- In accordance with agreement concluded on 16 hibee 2009 "share purchase agreement"and addemdum t
the agreement concluded on 12 January 2010, theenfPaCompany acquired 138 shares of RURGAZ Sp.z o.
0. representing 100% of its share capital, the iattepn has been recorded
by the National Court Registry on 9 March 2010;

- on 20 April 2010 General Meeting of ShareholddrRADPOL SA with Resolution No. 17 has taken theisien on the
merger of the Parent Company witha subsidiary = RADE@ktroporcelana SA;  the connection has
been registered in National Court Register on 1 201®. The settlement of merger is presented imttes to the financial
statements of the Company RADPOL SA.

These changes in the consolidated entities hava rhade public, reported in the series of currepiors: 39/2009, 1 /
2010 and 28/2010.

Parent Company consolidated its subsidiary.
1.3. Deviations from the principles of consolidatio

When preparing the consolidated financial statemehere were no exceptions to the rules of cotatdin.



1.4. Information on the consolidated financial ste#ments for the previous year

The consolidated financial statements of the Gfouphe year ended 31 December 2009 were auditeédebguditor. Acting

on behalf of HLB Sarnowski & Wisniewski Sp. Ltd., antity authorized to audit with the registratiomntber 2917, the
auditor of the Group, Joanna Mancastroppa, retjimtrdNo. 11429, issued this statement on 26 Fepr2@d0 with the

opinion of the subject and with the accompanyingi@xation, with the following terms:

"The Parent Company with effect from 1 January 26l@@nged the rules for valuation of work in progré3sscription of

the changes made in the valuation of stocks of vilorarogress was included in an additional explaryanote 21 to the
consolidated financial statements together withrésellts for the financial statements. In accordanith IAS 8, a change in
accounting policy shall be applied retrospectiv@yyadjusting the opening balance of each compooketuity, where the
change concerns, and reveals other comparativdatagach period as if the new accounting policgt hvays been applied.
Parent Company's Board failed to correct the pasitibfinancial statements and failed to disclosmparative information

for each period. Taking account of the revaluati@uld increase the value of stocks as at 1 JarR@0@ amounting to 213
thousand. zt, as at 31 December 2008 amountin§2al8usand. zt. An adjustment would increase #reiegs of previous
years including deferred tax amounting to 795 thads zt and reduced net earnings by the same aniiouthe current

period. The above mentioned adjustments do nottafffiee value of equity at 31 December 2009. Patemhpany's Board
has indicated that a change in accounting policghianging the rules of valuation of in the coursasvintroduced to
standardize the methods of valuation of the group.

Without qualifying the accuracy and reliability thfe accompanying financial statements, we drawntdte to the fact that
the Board of the subsidiary Radpol Elektroporcelandhe additional explanatory note 14 to the codsdéid financial

statements presented as a test for impairmenteides, forms and tests on the production of dpesialators. The test
showed that the carrying amount of forms and deatiés concerning the manufacture of polymericlatsus exceeds their
recoverable value, which represents the utilityeakalculated using discounted cash flows basemssumptions. We point
out that it is not certain whether the assumptexhagpted in the calculations will be realized in fingire. "

The consolidated financial statements of the Griouphe year ended 31 December 2009 was approvétebglution No. 6
of the Annual General Meeting of RADPOL SA datedA20il 2010.

The consolidated financial statements of the Grifiouphe year ended 31 December 2009 together Wwélhatiditor's opinion,
the resolution approving the consolidated finanstatements and report on the activities of theu@ioave been deposited
in the National Court Register on 1 June 2010.

Consolidated statement of financial position, colsbéd profit and loss account, consolidated statérof comprehensive
income, statement of changes in equity, consolitistatement of cash flows for the year ended 3Dber 2009 and notes
to consolidated financial statements as at 31 Dbee2009, together with the auditor's opinion dr&resolution approving
the consolidated financial statements have beehspell in the Polish Monitor B No. 1356 on 9 Aug8i.0.

1.5. Information on the body and the external audibr to eligible groups, the key external auditor

HLB Sarnowski & Winiewski Sp. z 0. 0. based in Po#inaul. Bluszczowa 7 is an entity authorized to aufilitancial
statements, registered under number 2917 on thet li®f the National Council of Certified Accountants.
On behalf of HLB Sarnowski & Whiewski Sp. z 0. o. examination of the consolidatiétancial statements was led
the group auditor - Dariusz Sarnowski registratitm10200.

Appointment of the entity was made by the Superyi8oard of the Group with Resolution 22/06.2010 ofysil 2010.

The audit was conducted under contract dated 26 2pt0, concluded between the Board of the Paremyg2my and the
company HLB Sarnowski & Whiewski Sp . z 0. 0. based in Poznal. Bluszczowa 7.

1.6. Scope and date of research

The aim of our study was to express a written a@pinitogether with a report about whether the cadatgd financial

statements comply with the principles (policy) dfetaccounts of the Group and whether it fairly eledrly depicts

the financial position as well as the financialulesof the Group. In a study of individual itenmsthe consolidated financial
statements and consolidation documentation we tgedhppropriate tests and trials to auditing. Basadthe results of
these tests and trials examined inferred aboutctiteectness of the position. Our procedures didinadtide any additional
information that does not affect our audited coidstéd financial statements.

The consolidated financial statements for the peaied 31 December 2010 was conducted from 31 Jatma@8 February
2011, including in the Company's headquarters frardeé8uary to 10 February 2011.

1.7. Declaration of independence
HLB Sarnowski & Winiewski Sp. z 00, board members, the group audhier, key auditor and other persons

participating in the study confirm that they mdeg tonditions placed in Article. Paragraph 56. & 4rof the Act of 7 May
2009 on statutory auditors and their self-goverrtmeantities authorized to audit financial staterseartd public



supervision, toan  impartial and independent  opinioon the  consolidated financial  statements of  the
Group RADPOL SA, done for the year ended 31 Decer2b&0.

1.8. Representations received and the availabilityf data

Board of the Parent Company in a written stateme@8dfebruary 2011 confirmed its responsibility fbe accuracy and
fairness of the consolidated financial statements stated on the information included and the d&ale of all contingent
liabilities in  the accompanying consolidated finahc statements and disclosure  of all material eventhat
occurred after balance sheet date tothe date @fstiement and could have an impact onthe accoimga
consolidated financial statements. Board of thefaCompany also stated that it has provided usgltine test with all the
accounts of the of companies subject to consotidgtionsolidation documentation and other requiteciments as well as
all necessary information and explanations.

2. BASIC DATA AND FINANCIAL RATIOS

2.1. Consolidated Statement of Financial Position

31.12.2010 31.12.2009
Thousand PLN Thousand PLN
ASSETS
Fixed assets 81 362 54 764
Tangible fixed assets 78 518 51 815
Intangible assets 778 1018
Goodwill 59 59
Shares 4 281
Deferred income tax 892 587
Other fixed assets 1111 1004
Current assets 62 054 26 689
Stocks 16 276 10 833
Claims for supplies and services 27 766 9 852
Claims arising from the current income tax 16 -
Other receivables 5783 339
Other financial assets 4 286 -
Cash and cash equivalents 7712 5530
Accruals 215 135
Assets classified as held for sale - 348
Tangible fixed assets held for sale - 348
Assets total 143 416 81 801
31.12.2010 31.12.2009

LIABILITIES

Equity

Core capital

Share capital and treasury shares
Reserve capital from share issue

Supplementary capital from retained earnings

Reserve
Revaluation reserve

Retained earnings from previous years and othenieco

Profit (loss) year

Long-termi liabilities

Deferred income tax

Provision for pensions and similar
Other reserves

Interest-bearing loans and borrowings
Other financial liabilities

Thousand PLN

Thousand PLN

84 862 59 765
772 719

: (2753)
52350 40831
493 634
13120 14418
3372 -
622 585
14124 5331
23159 7208
4392 1797
792 642
292 -
17 645 4789
38 -




Current liabilities

Loans and advances

Other financial liabilities

Liabilities from deliveries and services
Liabilities for current income tax
Other liabilities

Deferred income tax

Liabilities total

2.2. Consolidated profit and loss account

Continuing operations

Net revenue from sales of goods and materials
Costs of sold products, goods and materials
Gross profit / loss on sales

Cost of sales

General and administrative expenses
Acquisition costs

Gain / Loss on sale

Other operating income

Other operating expenses

Profit / Loss from operations

Financial income

Financial expenses

Profit / Loss before tax

Income tax

Profit / loss from continuing operations

Net profit loss

Profit attributable to non-controlling shareholders
Profit attributable to shareholders of the Paremh@any

2.3. Consolidated statement of comprehensive income

Net profit, loss

Revaluation of financial assets held for sale
Revaluation of fixed assets

Cash flow hedges

Differences from translation of foreign operations
Participation in other comprehensive income of eis$es
Income from the purchase and sale of minority egtyr
The effects of changes in accounting policies

Errors from previous years

Other Income Total

Income tax on other income in total

Other income after tax time

Total income

attributable to the equity in the non-controllifgassholders
attributable to equity shareholders of the Paremh@any

35 396 14 808
5180 2215
13 13

18 966 3733
159 195
2837 2513
8241 6 139
143 416 81801

01.01.2016- 01.01.2009 — 31.12.2009

31.12.2010
Thousand PLN Thousand PLN
112 394 52 532
(83 267) (33 346)
29 127 19 186
(6 208) (3 746)
(9 587) (8 750)
(72) (303)
13 260 6 387
5916 2150
(1 683) (1 235)
17 494 7 302
882 116
(1532) (548)
16 844 6 870
(2 720) (1 444)
14 124 5426
14 124 5426
- 95
14 124 5331

01.01.2016- 01.01.2009 — 31.12.2009

31.12.2010
Thousand PLN Thousand PLN
14 124 5426
3372 -
3372 -
(641) -
2731 -
16 855 5426
16 855 5331
- 95




2.4. Financial ratios

The following are some indicators of the financial  situation of
in the years 2010, 2009 and 2008, calculated on thasis of financial data contained in
statements for the years ended December 31, 201DeBember 2009 and December 31, 2008.

the Group
the constdiddinancial

Name of indicator Formula Value 2010 2009 2008
Revenues from sales (thousand zf) 52 532 44
112 394 415
85
Total assets (thousand z}) 143 416 81801 792
. . 59
Equity capital (thousand zt) 84 862 59 765 221
Total income for the period (thousand z) 16855 5426 8096
Profitability of sales profit (loss) on saleslenues max 118% 12,2% 17,5%
Profitability of sales (gross) profit (loss) onesl revenues max 15,0% 13,1% 22,3%
Return on sales profit (loss) on sales / revenues ax m 12,6% 10,3% 18,2%
Return on equity profit (loss) / equn)_/ without financial max 200% 10.0% 16,0%
result this year
Return on assets profit (loss) / total assets max 9,8% 6,6% 9,4%
Assets turnover ratio net sales / total assets max 0,8 0,6 0,5
Net revenues from sales / tangible
Turnover ratio of tangible assets assets max 1.4 1,0 0,8
. . (the state of trade .
Receivables turnover in days receivables and service / sales) * 360™MIN 89 68 76
. (inventories / cost of products sold, .
Inventory turnover in days goods, materials) * 360 min 70 117 174
(as trade
Liabilities turnover in days creditors and service / cost of min 82 40 132
products sold,
goods, materials) * 360
. . . . 0,3-
Debt ratio foreign capital / total capital 05 0,4 0,3 0,3
Cover the debt of equity capital equity / foreigpical >1 14 2,7 2,2
The degree of coverage by equity assets The ebadsets >1 1,0 11 11
Sustainability of financing equity / total liabikis max 0,6 0,7 0,7




Name of indicator Formula Value 2010 2009 2008

(short-term
Quick ratio investments + accounts 0,8-1,2 1,3 11 0,8
receivable) / current liabilities

(current assets - prepayments) /

Current ratio A 15-2,0 1,7 1,8 1,4
current liabilities

Cover liabilities with receivables Trade Receivableade payables >1 1,5 2,6 1,0

Net working capital (in thous. z}) current assetsirrent liabilities - 26 658 11881 8 135

The_ sh;_are of working working capital / total assets 18,6% 14,5% 9,5%

capital in total assets max

The main categories of the consolidated finandtiesnents of the Group as at 31December 2010, asidiotal assets, the
balance of equity and achieved sales revenue iryghewere considered to increase compared toyéastafter the merger
with its subsidiary RADPOL Elektroporcelana SA d@hd acquisition of 100% stake in the company RURGHZz 0. o.

Indicators of profitability of sales, equity andsats have increased due to higher growth in grassit pnd net non-
turn: income from sales, equity and total assets.

Turnover rates of trade receivables and payable® lextended. Rotation of trade receivables was asetin 2010 by
21 days, while the turnover in trade payables emed by 42 days. At the end of 2010, the CapitalGERADPOL SA paid
off their obligations about 7 days faster than expe.

At the end of 2010 inventory turnover has improyedhich fell by 47 days compared with last year.
Debt (finance), developed in the test at a levehad desirable.
Fast and current liquidity ratios in 2010 wera atesirable level.

The value of net working capital atthe balance eshate, has increased compared tothe previoasdml sheet
date of 14 777 thousand. zt.

3. JUSTIFICATION FOR CONTINUATION OF OPERATIONS

As a result of the consolidated financial statemeifitthe Group for the year ended December 31, 2idtuding analysis

of financial condition, there was nothing of sigecéince to our attention which would cause us taebelthat the Parent
Company is unable to continue its business actfuityat least 12 months from 31 December 2010 assaltr of intentional

or forced abandonment, or significantly reducedsvities.

In the note number 8 of notes to the consolidateantial statements of the Parent Company, the Boforned that the

financial statements of the Parent Company and ithendial statements of subsidiaries, giving riseht consolidated

financial statements have been prepared on a goingern by those companies in the foreseeablecfatud that there there
are circumstances indicating a threat to the caatinn of operations by these units.

4. DETAILED INFORMATION
4.1. Completeness and correctness of the consoliddticumentation

During the test, we found no irregularities in thecumentation of the consolidation, which may haégnificant impact on
the audited consolidated financial statements. Dmruation of consolidation is, in all material rests, complete and



correct and meets the relevant conditions, whicbukh correspond to documentation consolidationpémticular, the
exemptions for consolidation adjustments.

4.2. Fiscal year

The financial statements underlying the consoldidteancial statements of all entities comprisihg Group have been
prepared as at 31 December 2010 and includes datpiled for the reporting period from 1 January @@ December 31,
2010.

4.3. Policies of accounting

The Parent Company has valid documentation, desgrithie applicable rules of the Group (policy) ooamting adopted
by the Board of the Parent Company. Policies of theu@s accounting are set out in section 10 ofrtbies to the
consolidated financial statements of the Group fothe vyear ended 31 December 2010.
Adopted by the Parent Company accounting policie® th@en properly selected and applied by it inctireect manner and
continuously with the exception of the effects ofeservations referred to in the auditor's opinion.

Entities included in the Group apply the accountipgnciples with the rules applied by the Parent @any.
4.4. Structure of assets and liabilities of thesmtidated balance sheet

Structure of assets and liabilities of the Groupprissented in the consolidated financial statemfamtshe year ended 31
December 2010. The data disclosed in the consetidfihancial statements are consistent with theuohentation of
consolidation.

4.5. Equity, including non-controlling interest

Shown in the consolidated financial statements ta8laDecember 2010, shareholders' equity is cargistith the
documentation of the consolidation. As at 31 Decam®010, the Parent Company did not show the balahagon-
controlling interests. Financial data relatingtsdapital in section 36 - the number of explanatwtes to the consolidated
financial statements.

4.6. Goodwill

Parent Company at 31 December 2010 did not show thiealance of goodwill.
Fixed gain from a bargain purchase of the shareghef subsidiary as at 31 December 2010 is consistétn
documentation for consolidation. Information regagdthe gain from a bargain purchase of sharedqefsubsidiary are
presented in section No. 46 of the notes to codatdd financial statements of the Group for the pealed 31 December
2010.

4.7. Consolidation

Mutual exclusion and settlement of internal tratisas was made to the exclusion of mutual balafassets and liabilities)
and the internal turnover (revenues and expenskgpmsolidated entities shall comply with the doemtation for
consolidation. The report showed only consolidatadnues and expenses that have been achieved¢iticas a result of
transactions with external entities.

4.8. Effects of the sale of shares (shares) inidianies
In the period from 1 January to 31 December 2010 RAD SA did not sell the shares (stocks) in subatais
4.9. Items influencing the financial result of {Beoup

Characteristics of items affecting the financialutes of the Group's activities was presented in ahdited consolidated
financial statements for the year ended DecembeP@10. The data disclosed in the consolidatechfirz statements are
consistent with the documentation for consolidation

4.10. Notes to the consolidated financial statement

Notes to the consolidated financial statements, ludicg information derived
the accompanying consolidated financial statements are consistent with them.
Explanatory notes to the financial (policy), acctig and other explanatory notes to consolidatedritial statements as at
31 December 2010 have been prepared, in all matesaects in accordance with International AccountStandards,
International Financial Reporting Standards andedlénterpretations, published in the form Europ€ammission, in the
absence of these standards - according to thereagents of the Accounting Act and issued on theésbafsimplementing
legislation.



4.11. Report on the activities of the Group

We have read the report of the Board of the Paremipaay of the Group's activities for the year en@etember 31,
2010. The information contained in this report ba &ctivities, derived from our audited consolidai@eancial statements
for the year ended December 31, 2010, are compatitih it. Report on the activities of the Groupiimportant respects
meets the requirements of Article 49. ParagraphtBeoAccounting Act.

The information contained in the report of the Grewactivities take into account the relevant simris of the Decree of the
Minister of Finance dated 19 February 2009 on curasd periodic information disclosed by issuers@dturities and the
consideration of information required by the laaamon-member state (Journal of Laws No. 33, @69.with subsequent
amendments).

4.12. Compliance with the law

The group auditor, the auditor received from therBad the Parent Company a written statement in kvttie Board found
that the best of his knowledge, no laws have beelated, and the provisions of the Statute of tleeRt Company and
subsidiary agreements, ie, units of the Group,ritaain impact on the consolidated financial statémen

Dariusz Sarnowski

Certified Auditor No. 10200

The group auditor, the key auditor conducting theiteon behalf of
HLB Sarnowski & Wéniewski Sp. z 0. o.

61-478 Pozn& ul. Bluszczowa 7

Entity authorized to audit

financial statements

registration number 2917

This report contains 9 pages.

Pozna, 28 February 2011



