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I. Condensed half-yearly consolidated financial stements

Selected data of the condensed half-yearly consadigtd financial statements

thousand PLN thousand EUR
TITLE 01.01.2019 4, 61,2009 - 01.01.2010 -/ 01.01.2009 -
30.06.2010 30.06.2009 | 30.06.2010| 30.06.2009

I. Net revenues from sales of products, goods aatenials 47 029 25938 11 745 5741
II. Profit (loss) from operation activity 6 687 3676 1670 814
I1I. Profit (loss) - gross 5881 3579 1469 792
IV. Profit (loss) - net 5118 2799 1278 619
V. Net cash flows from operating activities 2149 (1 052) 537 (235)
VI. Net cash flows from investing activities (16 841) (2 992) (4 206) (662)
VII. Net cash flows from financing activities 10 859 (2 729) 2712 (604)
VIII. Net cash flow, together (3 833) (6 773) (957) (1 501)
IX. Total assets 132 198 83 230 31887 18 621
X. Liabilities and reserves for liabilities 58 882 25 366 14 203 5675
XI. Long-term liabilities and reserves 22 981 7 566 5543 1693
XIl. Current liabilities 35901 17 800 8 660 3982
XIIl. Equity 73 317 57 864 17 685 12 946
XIV. Share capital 771 719 186 161
XV. Number of shares 24 31566Q 23561587 2431566Q 23561 587
XVI. Profit (loss) per ordinary share (in PLN / EUR) 0,21 0,12 0,05 0,03
XVII. Book value per share (in PLN / EUR) 3,02 2.46 0,73 0.55

Method of conversion into euro:

- In order to convert the balance sheet itemshgritial data, average exchange rate of NBP on sheldy of the year was

applied,

- Items in the income statement and cash flow aneerted using the arithmetic mean of exchangegilieg on the last day

of each month during the period.

01.01.-30.06.2010
4,1458

4,0042

Rate at the end of period
Average exchange rate

11 August 2010

signature of the person responsible for
conducting the accounts

date

01.01.-30.06.2009
4,4696

4,5184

the signature of the director of the unit
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Condensed consolidated statements of financial sition on 30 June 2010

Assets Balance sheet on Balance sheet on Balance sheet @
30.06.2010 31.12.2009 2009-06-30
Assets 74 707 54 764 56 205
Tangible assets 63 860 51 815 53 767
Investment properties - - -
Intangible assets 914 1018 1152
Goodwill 8 073 59 59
Shares 4 281 4
- Including investments accounted for using theitgqt i i i
method
Long-term receivables - - -
Other long-term financial assets - - -
Deferred tax liabilities 803 587 556
Other assets 1053 1004 667
Assets 57 491 26 689 27 025
Stocks 18 167 10833 12 446
Claims for supplies and services 30 230 9 852 13 306
Claims arising from the current income tax - - -
Other receivables 631 339 333
Other financial assets 4198 - 14
Cash and cash equivalents 3779 5530 670
Accruals 486 135 256
o - 348 -
Assets classified as held for sale
Tangible fixed assets held for sale 348 -
Other assets classified as held for sale ) )
Total assets 132 198 813801 83230
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Liabilities Balance sheet on Balance sheet on Balance sheet @
30.06.2010 31.12.2009 2009-06-30
Total capital (fund) 73 317 59 765 57 864
Equity attributable to holders of the 73317 59 765 57 472
parent company
Core capital 771 719 719
Unpaid share capital and own shares (2 764) (2 753) (2 373)
Reserve capital from share issue 40 819 40 831 40831
Capital reserve from retained earnings 492 634 634
Other capital reserve 11767
Reserves 13120 14 418 14 418
Revaluation 3372 - -
Capital for hedge accounting : - -
Exchange differences on translation of relatedsunit - - -
Participation in other income of associates i i i
ﬁlt(::((:)lﬁnrzulated results from previous years and other 622 585 510
Profit (loss) for the year attributable to equitiders 5118 5331 2734
of the parent company
Equity of shareholders and minority shareholders i 392
Liabilities and reserves 22 981 7228 7 566
Deferred tax liabilities 1567 1797 1645
Provision for retirement and similar 651 642 652
- Including long-term 507 485 469
Other reserves - - -
- Including long-term - - -
Interest-bearing loans 20720 4789 5269
Other financial liabilities 43 - -
Other non-current liabilities - - -
Short-term liabilities 35901 14 808 17 800
Loans and advances 9438 2215 2201
Other financial liabilities 16 13 31
Trade payables and services 16 898 3733 6 392
Liabilities arising from the current income tax 321 195 313
Other liabilities 2 800 2513 2881
Deferred income 6428 6139 5982
Classified as for sale ] ] ]
Liabilities total 132 198 813801 83230
11 August 2010
date signature of the person responsible for the signature of the director of the unit

conducting the accounts
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Condensed consolidated profit and loss account fromme period from 1 January to 30 June 2010

Pala for PaLa for PaLa for
Details 01.01.2010 - 01.01.2009 - 01.01.2009 -
30.06.2010 31.12.2009 30.06.2009

Revenues from sales of products, goods and materials 47 029 52 532 25938
Cost of products, goods and materials sold (33B17) (33 346) (15 454)
PROFIT (LOSS) FROM THE GROSS SALES 13 217 19 186 10 484
Cost of sales (2 609) (3746) (1799)
General and administrative expenses (4 608) (8 750) (5 023)
Acquisition costs (64) (303)

PROFIT (LOSS) FROM SALE 5931 6 387 3662
Other operating income 1572 2 150 935
Other operating expenses (816) (1 235) (921)
Profit / loss on sale of all or part of the suboaded units - -
PROFIT (LOSS) FOR OPERATING ACTIVITIES 6 687 7 302 3676
Financial income 34 116 156
Financial expenses (840) (548) (253)
Share in profits and losses of units using equigyhmd - - -
PROFIT (LOSS) BEFORE TAX 5 881 6 870 3579
Income tax (763) (1 444) (780)
Other tax reduction - - -
PROFIT / (LOSS) FROM CONTINUING

OPERATIONS 5118 5 426 2 799
Profit (loss) from discontinued operations - - -
Profit (loss) from sold operations - - -
PROFIT (LOSS) NET 5118 5426 2799
Including profit of minorities - 95 65
Profit attributable to shareholders of the 5118 5331 2734

parent company

11 August 2010

date

signature of the person responsible for
conducting the accounts

the signature of the director of the unit
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Condensed consolidated half-yearly income report &m the period 1 January - 30 June 2010

Details IR for 01.07.2010 01012009 | 01.013000-

e 31.12.2009 30.06.2009
PROFIT (LOSS) NET 5118 5426 2799
Revaluation of financial assets held for sale i i
Revaluation of fixed assets and WNiP - -
Cash flow hedges - -
Differences on translation of business activity - -
Participation in other income of associates i i
Effects of incentive program - -
Revenue from the acquisition / disposal of minaritgrest - -
Effects of changes in accounting policies - -
Errors from previous years - (58)
TOTAL OTHER REVENUE - - (58)
Income tax on other income in total - (11)
TOTAL OTHER INCOME AFTER TRANSACTIONS - - (69)
TOTAL REVENUE 5118 5426 2730
Including attributable to the holders of the paremmnpany 5331 2693
Including directed at minorities 95 37

11 August 2010

date

signature of the person responsible for
conducting the accounts

the signature of the director of the unit
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Condensed consolidated half-yearly report on changen equity for the period 1 January - 30 June 2010

RoCiE for RoCiE for RoCIiE for
Details 01.01.2010 - 01.01.2009 - 01.01.2009 -
30.06.2010 31.12.2009 30.06.2009

EQUITY AT BEGINNING OF PERIOD 59 765 59 221 59 221
Capital at the beginning of the period 719 719 719
Issue of shares 52 - -
Capital at the end of the period 771 719 719

2753 1859 1859
Unpaid share capital, own shares at beginning of pied ( ) ( ) ( )
Acquired own shares (12) (894) (514)

2764 2753 2373
Unpaid share capital, own shares at end of period ( ) ( ) ( )
Capltal reserve from issue of shares at beginning o 40 831 20 831 40 831
period
Increase due to issue of shares at a price abevadbk valug (12) - -
Capital reserve from issue of shares at end of pexil 40 819 40831 40 831
Capital reserve to retained earnings at beginningfo 634 171 171
period
Division of financial results 258 463 463
Correction due to merger (400) - -

. . . . 492 634 634

Capital reserve to retained earnings at end of peod
Reserves at beginning of period - - -
Issue of shares to settle the purchase of shaRERGAZ

11 767 - -
Sp. zo.0.
Capital reserve at the end of period 11767 i i
Reserves at beginning of period 14 418 9 905 9 905
Division of financial results - 4513 4513
Correction due to merger (1 298) - -
Capital reserve to retained earnings at end of peod 13120 14 418 14 417
Revaluation reserve at beginning of period - - -
Revenue from revaluation of tangible fixed assets 118 - -
(Specification of other changes) (746) - -
Revaluation reserve at end of period 337p - -
Undistributed prc_)flt of previous _ 5916 8 838 8 838
years and other income at beginning of period
The effects of changes in accounting policies 56 246 132
The effects of errors contained - 58 58
Dividends paid (3594) (3530) (3530)
Transfer to other positions on equity (183) (4 495) (4 495)
Corrections for ELEKTROPORCELANA CIECHOW S.A. (1513) (531) (493)
Undistributed prc_)flt of previous _ 623 586 510
years and other income at end of period
Net re_sult attributable to equity shareholders of he 5118 51331 2734
financial year of the parent
Minority interests at beginning of financial year - 616 616
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Result attributable to minority shareholders - (123) 65
Other capital attributable to minority shareholders - (493) (289)
Minority interests at the end of the year - - 392
EQUITY AT END OF PERIOD 73 317 59 765 57 864
11 August 2010
date signature of the person responsible for the signature of the director of the unit

conducting the accounts

10
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Condensed consolidated half-yearly cash flows repofor the period 1 January - 30 June 2010

CFR for CFR for CFR for
Details 01.01.2010 - 01.01.2009 - 01.01.2009 -
30.06.2010 31.12.2009 30.06.2009

CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) net 5118 5331 2799
Total adjustments (2 969) 14 (3 851)
Minority equity - 95 65
Depreciation 2099 4 406 2 156
Gains (losses) due to exchange differences (293) 102 9
Interest and participation in profits (dividends) 646 448 225
Profit (loss) from investment activities (35) (324) (3)
Change in reserves 559 285 145
Change in stocks (494) 1652 16
Change in receivables (13 275) (65) (3511)
Change in liabilities 9974 (4 168) (3178)
Change in accruals (614) (469) (380)
Income tax on profit before tax 763 (578) 780
Income tax paid (869) (888) (201)
Other corrections (1 430) (482) 26
Net cash flows from operating activities 2149 5 345 (1052)
CASH FLOWS FROM INVESTING
Expenditure on acquisition of intangible assets - (22) -
Acquisition of tangible fixed assets (2 032) (5 148) (2 845)
Proceeds from sale of fixed assets 52 2030 5
Acquisition of financial assets available for sale (16 500) (826) (173)
:Er;gﬁ]r;]diture on acquisition of financial assets fietd (4 190) i i
Proceeds from sale of financial assets held falirica 4 803 - -
Loans granted (330) - -
Received loans granted 330 35 21
nterest received 26 - -
Net cash flows from investing activities (16 841) (3 931) (2992)
CASH FLOWS FROM FINANCIAL ACTIVITIES
The net proceeds arising from issue of shares (12) (894) (515)
Purchase of own shares 20 462 5794 1848
Proceeds from borrowing loans and advances (5 434) (4 241) (358)
Repayment of obligations under finance lease (14) (31) (13)
Dividends paid (3459) (3 530) (3476)
Interest paid (617) (222) (225)
Grants received (55) 18 10
Other financial expenses (12) (227) -
Net cash flows from financing activities 10 859 (3333) (2 729)
Total net cash flow (3833) (1919) (6 773)

(3837) (2 913) (6 773)

CHANGE IN THE BALANCE SHEET

11
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- including changes due to exchange differences (5) (6) (2)
CASH AT THE BEGINNING OF PERIOD 7 610* 7443 7443
(E?ilﬁ S;I' THE END OF PERIOD 3777 5524 670
- Including that the reduced availability 432 158 226
* Cash and cash equivalents at beginning of pencldide the company's cash balance of RURGAZ Spoz at the date of
acquisition, ie on 01.03.2010.

11 August 2010

date signature of the person responsible for

the signature of the director of the unit
conducting the accounts
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Explanatory notes to the condensed consolidated hajearly financial statements for the period 1 Janugy - 30 June
2009

1. Basic Information
Name and address of the Company reporting financistatements:

RADPOL Joint Stock Company
ul. Batorego 14
77-300 Cztuchow

Register court, no of record of the parent company:

Gdaisk District Court - North Gdansk, Department of Emac VIII - Registry of the National Court RegisterRE& number
0000057155).

Duration of the Capital Group:
Duration of the companies included in the Capitalupris not limited.
Reporting periods presented:

Condensed consolidated half-yearly financial statemeicludes financial data for the period from XZxhuary 2010 to 30
June 2010 and comparable data for the period frb®102009 to 30.06.2009, as well as comparablefdathe period from
01 January 2009 to 31 December 2009.

Basic activity:

RADPOL SA produces heat-shrinkable products, elsdticables and cable accessories. It specializeanige of refined
polyethylene products based on its own, unique urnig of materials suitable for treatment of crogdtig radiation. Basic
activity of the parent company is:PKD 2229Z - macture of other plastic products

Subsidiary RURGAZ Sp. z 0. o.isoneof the largestlucers of pipes made of polyethylene and polygdeme in
Poland. The manufacturing  process uses advanced hndiegy and offers  initsrange  of products sucHasle
layer pipe and tubing RCMultiSafe for geothermal ggeirhe principal activities of the unit are:
PKD 22217 - manufacture of rubber plates, sheebted and plastic

2. The composition of the boards of the parent compegy
Composition of the Board at the balance sheet date:

Andrzej Piotr Sielski - Chairman of the Board
Grzegorz Miroslaw Malczyk - Vice-Chairman of the Bobar

Composition of the Supervisory Board at the balanceheet date:

Grzegorz Jan Bielowicki - President of the Supemyi®oard
Zbigniew Piotr Janas - Deputy President of the 8uigery Board
Tomasz Krzysztof Firczyk - Secretary of the Supsow Board
Thomas Kaplinski - Board Member

Leszek Iwaniec - Board Member

Krzysztof Kurowski - Board Member

3. Entities

RADPOL SA is the parent company to company RURGAZZp.0.. At the date of the report, RADPOL SA h@@% of
share capital and 100% of the votes at the AGM.
Significant investor to RADPOL SA is Tar Heel CapiRlLLC, with 21.33% of the share capital and votetha AGM.
RADPOL SA Capital Group comprises of the parent carlgpRADPOL SA and the subsidiary Rurgaz Sp. z o.0.
Consolidation were the following companies:

- RADPOL SA - Full method,

- RURGAZ Sp. z 0.0. - Full method, included in tomsolidation of 01.03.2010

13
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4. Legal basis for financial statements

The term IFRS is meant in the present financialestents in accordance with Article. 2, paragraphof 3he Law on
Accounting, International Accounting Standardseinational Financial Reporting Standards and relatéglpretations
published in the form of Regulations to the Europea  Commission.
In accordance with Regulation (EC) No 1606/2002 ef Buropean Parliament and the Council of 19 July2209 the
application of international accounting standa@g Urz. NFB in 2002, No 243, pos. 1) the consolidditeancial statements
of companies traded must be made public for permmignning after December 31, 2004 and shall bactordance with
International Accounting Standards / Internatidrialincial Reporting Standards (hereinafter refetoess IFRS) adopted by
Member States in accordance with the proceduredaigh in Regulation (Article 4). The possibility fdfember States to
allow other companies to make separate and comsetlidfinancial statements in accordance with IFRS ganted.
The Accounting Act has regulated the reception Ratgrs 1606/2002 in Article. 55, paragraph. 6a-6the obligation to
prepare consolidated financial statements of coieggpublicly traded in accordance with IFRS and deti Paragraph 45.
5a-5¢ in the application of IFRS options by other mpanies.
The parent company RADPOL SA (quoted on a regulatacket in Poland since 10.05.2007) prepares sepérancial
statements in accordance with IFRS, including thew Laon accounting not regulated by IFRS.
From the date of acquisition of control (03.07.200&e company RADPOL ELEKTROPORCELANA SA prepares
consolidated financial statements in accordancé WHRS, including the Law on accounting not reguatyy IFRS.
Company's  transition date to IFRS for the consolilatereport is 1 January 2007.
Condensed half-yearly consolidated financial statesdo not include all the information and disclesurequired in annual
consolidated financial statements and should beé ie&@onjunction with the consolidated financiadtements for the year
ending December 31, 2009.

5.Statement of compliance with IFRS

These financial statements have been prepared dordence with International Accounting Standardggerhational
Financial Reporting Standards and related interpogi; announced in the form of Regulations to theopean
Commission.

6. Date of approval of the financial statements fopublication
These financial statements are authorized for ibgube Board of RADPOL SA on 11.08.20010.
7. Functional currency and reporting currency

The data contained in the financial statementgpegsented in thousands PLN. PLN is a functionatenway and reporting
currency of the companies covered by this finarmeipbrt.

8. Continuing of operations

Condensed half-yearly consolidated financial statesef the Capital Group for the period from 01.01@ to 30.06.2010
have been prepared taking into consideration thsinkess activity of the company will not undergg aignificantly changes
in the nearest future. According to all availabhe treport details, there is full reason to apply thle to continue the
preparation of financial statements.

9. Connection with other companies

During the period, the parent entity acquired 12866res from small ordinary shareholders for theepdf 173 thousand
PLN. It increased the share capital of the Company y b 2.88%.
On 30.06.2009 RADPOL SA had a 96.10% share capital £€©7.48% of the votes at the AGM.

10. Merger with other companies

On 20 Aprii 2010 at the General Meeting of Shardbd  adopted Resolution N0.1917 on  the merger of
RADPOL SA (acquiring company) and RADPOL Elektropdaioa SA (The company being acquired).
Since RADPOL Elektroporcelana SA was a subsidiafg ADPOL SA and the Issuer has been the sole shigieshaf the
acquired Company , the merger was made without aeshkapital increase of RADPOL SA and without thechange

of shares of the acquired Company. The merger mpemies does not present new facts requiring digodoof the Articles

of Association and Articles of Association of tlesuier and has not been changed in connection lvdttmérger of RADPOL
SA with RADPOL Elektroporcalana SA.

On June 1, 2010 the merger was registered in the atiohal Court Register.
Merger costs amounted to 22 thousand. zt. Fromdtte of connection to 30.06.2010 net profit of Hugjuiree's business
activity amounted to 260 thousand zt.

Detailed figures for the settlement of merger aesented in note number 49

14
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11. Significant accounting policies

Accounting principles used to prepare the halfdyeaondensed consolidated financial statementsansistent with those
applied in preparing the consolidated financiakesteents for the year ending 31 December 2009, éxoepchanges
described in Note 11.

12.New standards, changes in standards and IFRIC int@retations

There were some new standards, changes in standaddinterpretations of the Committee on InternatioRinancial
Reporting Interpretations (IFRIC) posted, which aplyperiods beginning on 1 January 2008 and theredsroup have
decided not to advance the application of thesendstals, amendments and interpretations of standards
The following provides an assessment of the Graughe impact of these new standards, amendmentmtangdretations of
standards.

Standards used for the first time

Amendment to IAS 1 Presentation of Financial States

Published on 6 September 2007 and approved by tBe oB 17 December 2008. It applies to financial stefes
for periods beginning on or after 1 January 200 fevised IAS 1 amends some of the requirementhéopresentation of
financial statements and requires some additigriairnation in certain circumstances.

Amendments to IAS 23 Borrowing Costs

Change published on March 29 through 2007 and apdrby the EC on 10 December 2008. It applies towadowy
periods beginning on or afterl January 2009 anéredfter. The revised IAS 23 eliminates the potiiluf

direct IAS 23 shots in the borrowing costs that dieectly attributable to the acquisition, constioe or production of
qualifying assets. All such borrowing costs mustapitalized as part of the costof the asset. Qibgowing
costs are recognized as an expense. The revised3dA8persedes IAS 23 Borrowing Costs revised in 1993

IFRS 8 Operating Segments

Standard published on 30 November 2006 and apptoyethe EC on November 21, 2007.It applies to acting
periods beginning on or after January 1, 2009. IBRSets outrequirements for disclosures abouteetmof the
enterprise. IFRS 8replaces International Accounitapdard (IAS) 14.

Amendments to IFRS 1 have been implemented for itts¢ time, and IAS 27 Consolidated and Separate ri€iah
Statements

Published on 22 May 2008, and approved on Janu&arg@)9. Applies for annual periods beginning orafber 1 January
2009. Amendments to IFRS 1 allows individual adopderthe first time in preparing its separate fio@h statements taken
as deemed cost of an investment in a subsidiant)yjacontrolled entity or associate, the fair valat the date of transition to
IFRSs or entity carrying amount of investments at tate under the previously applicable generalepted accounting
principles. The IAS 27 also removed the definitaii'cost method", in relation to an investor isu&gd to recognize in its
separate financial statements as income of albldivils received from a subsidiary, jointly contrllentity or associate,
even if they are paid from reserves from pre-adtjoisinvestment. Amendments to IAS 27 also spehidyv the cost of the
investment should be determined in accordance Mi27 when a parent reorganizes the operatingtstrel of the group
by creating a new entity, which becomes the paaadt the newly formed parent control of the origipatent by issuing
equity instruments in exchange for equity instruteerdi the original parent.

Changes resulting from the review of IFRS 2008

Issued in May 2008 and approved by the European Gssion on January 23, 2009 -part of the changdfiscteve
for annual periods beginningon or after 1 Janua2@09,and some for periods beginningon or afteruly J
2009. Improvements include 35 amendments to thaiegi International Accounting Standards, which awefold: Part |
contains amendments which entail a change in atcgutinat are related to the  presentation, recamit or
measurement, while Part Il deals with changesrimiteology or editorial amendments.

Amendments to IAS 32 Financial Instruments: Disales and IAS 1Presentation of Financial Statements
This change was announced on February 14, 2008pgprdved by the EC on 21 January 2009. The amendrappty

to annual periods beginning on or after 1 Janua@992r after that date with earlier applicationcéiing to changes

to certain instruments issued by companies that wezviously classified as liabilities, even thotigéir
characteristics similar to ordinary shares shoule clbssified as equity. With respect to theseumsénts is required

to disclose additional information as to their cersion should apply the new rules.

Amendment to IFRS 2 Share-based payment: Vestingi@Gamgland Cancellations

Published on17 January 2008 and approved by theropean Commissionon 16 December 2008. It
applies to periods beginning on or after 1 Janu2609 or after that date. Amendment to IFRS 2 ckmifihat they
are vesting conditions, how to account for condgi@ther than vesting conditions and how to accéamtancellations of
contracts for share-based payment by the entitigeocounterparty.
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IFRIC 11 IFRS 2 - share in the transactions of@Gheup and Treasury Share

Interpretation, published on November 2, 2006, apgd by the European Commission on 1 June 2007 saeffieictive for

annual periods beginning on or after March 1, 20@8after that date. IFRIC 11 provides guidance oethr the

transactions in  which an entity issues equity imsgntstopay forit receives goods or services, whare the

wages are issued equity instruments of the sameupgshould be treated as equity-settled or settst. The

interpretation also specifies how to deal with a&kons where an entity uses its shares to sedtlevtn obligations under
the payment transactions in the form of its owrretia

IFRIC 13 Customer Loyalty Programmes

Published on 5 July 2007 and approved by the EC6onelcember 2008. Effective for annual periods b&gioy on or after
1 January 2009. IFRIC 13 eliminates inconsistericiesirrent practice in the recording in the bookthe goods or services
free or sold at reduced prices in the customer Itpyarograms that lead companies toward their austs through the
points, air miles or other forms of extra rights floe sale of goods or services.

IFRIC 14 IAS 19 - Asset Limit for defined benefitdjnimum Funding Requirements and their Interaction
Interpretation of published July 4, 2007 and apptbly the European Commission on 16 December 28@®jplicable for
annual periods beginning on or after 1 January 20GHter that date. IFRIC 14 provides guidance onvto estimate
the limiting value of the surplus in a defined bfnplan, which may be recognized as an asset uiA®il9 Employee
Benefits.

Early adoption of standards and interpretations
The Company has not applied any of the standardariier periods.
Differences between IFRS issued by the IASB and IFRas adopted by the EU

At the date of this report on 31 December 2009differences between IFRS issued by the IASB and I&R&dopted
by the EU have come down to the following standardsrpretations:

10.1.1. Annual amendments to IFRS / IAS 2009, isdiiedApril 2009, in force since July 1, 2009/ 1Jary
2010 (expected date of approval by the EU Marct0201

10.1.2. Amendments to IFRS 2, the group specifyihg settlement of transactions settled in cashetsay 15,
2009, in force since January 1, 2010 (anticipated df approval by the EU March 2010)

10.1.3. Amendments to IFRS 1, defining an additi@xamption for entities applying 1AS/ IFRS for thérst
time, delivered on 23 July 2009, in force sinceudam 1, 2010(anticipated date of approval by theNEy 2010)

10.1.4. Update IAS 24 disclosures on related estitilelivered on 4 November 2009,in force sinceanuidry
2011 (no anticipated date of adoption by the EU)

10.1.5. IFRIC 19 built-in financial commitments tuity, refers only to the accounting by an entisues equity
instruments, issued November 25, 2009, in forceeshpril 1, 2010 (anticipated date of approval lhy €U in June
2010)

10.1.6. The amendments to IFRIC 14 (for IAS 19),alhiset limits for the valuation of the assets offirckl
benefit, Minimum Funding Requirements and their rat&on, issued November 26, 2009, in force sindariuary
2011 (expected date of approval by the EU in J@i®p

10.1.7. 9 IFRS Financial Instruments, introducing neequirements on the classification and valuatmfrfinancial
assets, issued 12 November 2009, valid until Jgria2013 (in the future, this IFRS to replace 1A8 3

New standards and interpretations which have beenyblished, not yet in force

The following standards and interpretations havenbissued by the International Accounting Standd@dard or
the Committee on International Financial Reportingerpretations and have been approved by the Eumopea
Commission, not yet in force:

IFRS 3 "Business Combinations”

The revised IFRS 3 has been published by the Irtterra Accounting Standards on 10 January 2008agplies
prospectively to business combinations with the dditacquisition per 1 July 2009 or after that d@tee changes introduced
include a choice of treatment of minority interesitber at fair value or their participation in tfaér value of identified net
assets, revaluation of previously owned sharelsdératquired entity at fair value with referencéhie difference in the profit
and loss account and additional guidelines forypglthe purchase method, including treatmentarigaction costs as an
expense in the period in which it is incurred.
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Amendment of IAS 27 Consolidated and Separate Fiab8tatements

Amendment adopted on 10 January 2008 and approvdtelEuropean Commission on 3 June 2009 and made
applicable for annual periods beginning on or &ftduly 2009 or later. Amendments to IAS 27 spettifycircumstances
under which an entity has to prepare consolidatexh€ial statements of how the parent companiegeangred to account
for changes in their ownership interest in subsiggaand how the losses of a subsidiary shouldlbeated between

the controlling and non-controlling interest.

Amendments to IAS 39 Financial Instruments: Recagmiand Measurement

Published on 31 July 2008 and approved by the ESemtember 15, 2009-applicable for annual periodsbéng on or
after 1 July 2009 or later. Amendments to IAS 38ty the application of hedge accounting for thiéation component
of financial instruments and options used as hegistruments.

Amendments to IAS 39 Financial Instruments: Recagmiéand Measurement and IFRS 7 Financial Instruments
Disclosures-Reclassification of financial instrungent

Changes published 13 October 2008, approved byuhmpEan Commission on 15 October 2008 and effefiive the

day following the publication of the earlier apption from 1 July 2008. These changes allow thiassiication of certain
financial instruments held for trading to the catggof instruments held to maturity, available $ate or loans

and receivables. In line with these changes ilsis acceptable, in certain circumstances, to madéransfer of instruments
available for sale to loans and receivables. Chaapply to reclassifications made on 1 July 200&t@r. The Company has
not made the reclassification of financial instrutseeither of the categories of instruments faditrg or category

of instruments available for sale.

IFRIC 12 Service Concession

Published on 30 November 2006 and approved by tihedean Commission on 25 March 2009. It appliesforual
periods beginning on or after 30 March 2009 orldfeRIC 12 is an interpretation that clarifies httve Commission has
already approved the provisions of InternationabRcial Reporting Standards (IFRS) should be appiiesgrvice
concession arrangements. IFRIC 12 clarifies hovetognize in the financial statements of the operltments

of infrastructure that are the subject of a seremecession. It also clarifies the distinction begw the different phases of a
service concession arrangement (construction /atiparphases), and the method of accounting fames

and expenses for each of these stages. Distinguisloeways of accounting for infrastructure andied revenues and
expenses ("model" of a financial asset and a "niafeln intangible asset), depending on the unitdgytan the exposure
of the operator with respect to future revenues.

IFRIC 15 Agreements for the Construction of Real Estat

Published July 3, 2008 and approved by the EC oduB22009. Effective for annual periods beginnimgor after 1 January
2010. IFRIC 15 is an interpretation that explaingwko recognize revenue from the construction alfestate, and whether
the agreement for the construction of real estaseibject to the provisions of IAS 11Constructiomitacts or IAS 18
Revenue.

IFRIC 16 Hedges of a net investment in a foreigr uni

Published 3 July 2009 and approved by the EC on 4up@09. Effective for annual periods beginningoomfter July
1, 2009. IFRIC 16 is an interpretation that expldiog/ to apply the requirements of International @waating Standard
(IAS) 21 and IAS 39 when an entity hedges the fpraurrency risk arising from its net investmenfdreign operation.

IFRIC 18 The assets received from customers

Published 29 January 2009 and approved by the Earofommission on 27 November 2009. The interpoetahould

be applied no later than the commencement ofrisfinancial year starting after 31 October 206RIC 18 is an
interpretation that provides clarification and qride on the

recognition received by customers of tangible figsdets, as well as the recognition of cash prdvigeclients to purchase
or construction of an asset. Adoption of IFRIC 18és the introduction of amendments to Internaidfinancial Reporting
Standard (IFRS) 1 in order to facilitate the appi@aof International Financial Reporting Standaiatsthe first time.

IFRS 1 Adoption of International Financial ReportBigndards for the first time
Released on 27 November 2008 and approved by thenEB@wember 25, 2009, applicable for annual perkmetsinning on
or after 1 January 2010. Restated IFRS 1IFRS reptheasurrent one in order to simplify the applicataf this

standard and to facilitate the change in the futuréhe restated IFRS 1 also some outdated guikebn transition
to International Financial Reporting Standards aimbmwording changes were removed.
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The amendments to IFRIC 9 and IAS 39 Embedded damsa

Published on 12 March 2009 and adopted by the E&Ddviovember 2009 at the latest interpretation shbal
applied with the launch of its first financial ygammencing on 1 January 2010. IFRIC 9 Amendments

to IAS 39 and serve to clarify the treatment o&finial derivatives embedded in other contracts vehlkybrid financial
asset is reclassified from the category of findresaets at fair value through profit or loss.

Amendment to IAS 32 Financial Instruments

Published on 8 October 2009, approved by the ECemel®ber 23, 2009, is applicable for annual perdgnning on or
after 1 January 2011. Amendment to IAS 32 clarifies to account for certain pre-emptive rights wissued financial
instruments are denominated in currencies other ttia functional currency of the issuer. If sucstinments are offered
to existing shareholders pro rata the issuer iha&xge for a fixed amount of cash, they should assdfied as equity
instruments, even if their exercise price is demata@d in a currency other than the functional awayeof the issuer.

13. Changes in estimates

Estimates of the Executive Board of the Company tiffgthe value of the financial statements, include

-anticipated period of economic life of fixed assand intangible assets,

-write-downs of assets

-discount, the anticipated increase in salaried actuarial assumptions used in calculating thervesfor retirement
allowance

-future tax results, taken into account in detaing the assets of the deferred tax

-discount rate and estimated future cash flowsretation to carrying out the test for goodwill inipaent,
-the fair value of assets and liabilities acquioé€Companies

The methodology used to estimate is based on tsiekbewledge of the Board and is compatible with réguirements of
IFRS.

Changes of impairment are shown in the accompargiiptanatory notes to individual items of assets.

14.Changes in presentation

Presentation of data for comparable periods retatéise individual reports of RADPOLSA and is dissed in note number
49

15. Seasonality of the business activities of thea@p

The Capital Group is due to the seasonal naturectvitées carried out by the public. Continuous arpion of product
offerings has a positive effect on reducing thismpgmenon. In the first half of 2010 due to the ectesl winter period, which
affects the performance of external works assotiafeh the assembly and heating of grids, there
were approximately monthly cycle delay comparetaso year.

16. Segment information

The basic distribution pattern of reporting is lthea the Group's business segments
and geographical segments . Organization and maragef the Group are held by segments, takingactmunt the nature
ofthe products and services. Each segment refisesenstrategic business unit offering other proslacid  services.

For the purposes of reporting, such business seigmame described:
« cable accessories,

« heat-shrinkable equipment,

« conductors,

« electrical porcelain,

* PE and PP pipe systems .
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Cable Heat- Power | Electrical | "= and PP
o shrl_nkable bles orcelain pipe Others Total
Trade segments - accessories equipment ca P systems
income and costs
01.01.2010 01.01.2010 01.01.2010 01.01.2010 01.01.2010 01.01.2010 01.01.2010
30.06.2010 30.06.2010 30.06.2010 30.06.2010 30.06.2010 30.06.2010 30.06.2010
External revenue 3509 11846 3694 8 568 18 754 658 47 029
Including:
- Revenues from
sales of products, goods 3773 12273 3832 8 594 18 798 379 47 649
- commercial
bonuses (264 (427) (138) (26) - - (855)
- Grants . - - - (44) 279 235
Cost of products and
materials sold (2339) (6 397) (3 365) (6 035) (15 443) (238) (33 817)
Segment results in
gross sales 1170 5449 329 2 533 3311 420 13212
Cost of sales - - - - - (2 609) (2 609)
General and
administrative expenses - - - - - (4 608) (4 608)
Merger costs - - - - (64) (64)
Profit from sales 1170 5449 329 2 533 3311 (6 797) 5931
Other operating income - - - - - 1572 1572
Other operating
expenses - - - - - (816) (816)
Profit from operations 1170 5449 329 2 533 3311 (6 041) 6 687
Financial income - - - - 34 34
Financial expenses - - - - - (840) (840)
Profit before tax 1170 5 449 329 2 533 3311 (6 847) 5881
Corporate income tax - - - - - (763) (763)
Net profit 1170 5 449 329 2533 3311  (7610) 5118
Cable Heat- Power | Electrical | FE and PP
. | shrinkable . pipe Others
. accessories equipment cables porcelain systems
Trade segments - income and costs
01.01.2009| 01.01.2009 01.01.2009 01.01.2009 01.01.2009 01.01.2009
31.12.2009 31.12.2009 31.12.2009 31.12.2009 31.12.2009 31.12.2009
External revenue 6 799 20 409 6 255 17 933 1136 52 532
Including:
- Revenues from sales of
products, goods 7183 21051 6 443 17 960 460 53 097
- commercial bonuses (384) (642) (188) (27) - (1 241)
- Grants 1 - - - 676 676
Cost of products and materials sold (4 698) (11 231) (6 283) (10 871) (263) (33 346)
Segment results in gross sales 2101 9178 (28) 7 062 873 19 186
Cost of sales - - - - (3 746) (3 746)
General and administrative expenses - - - - (8 750) (8 750)
Merger costs - - - (303) (303)
Profit from sales 2101 9178 (28) 7 062 (11 623) 6 387
Other operating income - - - - 2150 2 150
Other operating expenses - - - - (1 235) (1 235)
Profit from operations 2101 9178 (28) 7 062 (10 708) 7 302
Financial income - - - 116 116
Financial expenses - - - - (548) (548)
Profit before tax 2101 9178 (28) 7 062 (11 140) 6 870
Corporate income tax - - - - (1 444) (1 444)
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Net profit 2101 9178 (28) 7062| (12 584) 5426
Cable Heat- Power Electrical | E @nd PP
.| shrinkable ; pipe Others
. accessorieg equipment cables porcelain systems
Trade segments - income and costs
01.01.2009| 01.01.2009 01.01.2009 01.01.2009 01.01.2009 01.01.2009
30.06.2009 30.06.2009 30.06.2009 30.06.2009 30.06.2009 30.06.2009
External revenue 3296 9831 2831 9 337 643 25938
Including:
- Revenues from sales of
products, goods 3464 10133 2912 9 346 304 26 159
- commercial bonuses (16B) (302) (81) (9) - (560)
- Grants 1 - - - 339 339
Cost of products and materials sold (2 365) (4 814) (2 946) (5131) (198) (15 454)
Segment results in gross sales 931 5017 (115) 4 206 445 10 484
Cost of sales - - - - (1799 (1 799)
General and administrative expenses - - - - (5 023) (5 023)
Merger costs - - - - -
Profit from sales 931 5017 (115) 4 206 (6 377) 3662
Other operating income - - - - 935 935
Other operating expenses - - - - (921) (921)
Profit from operations 931 5017 (115) 4 206 (6 363) 3676
Financial income - - - 156 156
Financial expenses - - - - (253) (253)
Profit before tax 931 5017 (115) 4 206 (6 460) 3579
Corporate income tax - - - - (780) (780)
Net profit 931 5017 (115) 4206 (7 240) 2799
Trade
Cable I—_|eat- Power Electrical PE "’P”d PP segments -
Trade segments - | accessorieg shn_nkable cables porcelain pipe Others income
income and costs equipment systems and costs
30.06.2010 30.06.2010 30.06.2010 30.06.2010 30.06.2010 30.06.2010 30.06.201
Segment assets 6 9P5 36989 1918 11 655 19 336 55 375 132 198
Liabilities and reserves - - - - - 58 882 58 882
Expenditure on tangible
assets 2618 - - 25 117 2 760
Depreciation 169 1224 124 186 (34) 430 2 099
Impairment 367 710 102 251 951 1115 3496
Reversal of impairment 33 27 8 134 204 158 564
Heat- .
Trade segments - income acrcz:easggries shrinkable | Power cables El)ercczter:;ﬁ: ppre z;gtzzs Others
and costs equipment
31.12.2009| 31.12.2009 31.12.2009 31.12.2009 31009.2| 31.12.2009
Segment assets 6 32 36 642 1808 12 987 23992 81801
Liabilities and reserves - - - - 22 036 22 036
Expenditure on tangible
assets 5% 2 503 38 105 240 2941
Depreciation 327 2 380 328 676 695 4 406
Impairment 386 567 84 433 1265 2735
Reversal of impairment - - - - 58 58
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Cable Heat- Power Electrical PE and PP
Trade segments - income | accessories shrl_nkable cables porcelain | pipe systems| Others
and costs equipment

30.06.2009 30.06.2009 30.06.20Q9 30.06.2009 3M06.2 30.06.2009
Segment assets 7104 38 475 2199 13515 21 937 83 230
Liabilities and reserves - - - - 25 366 25 366
Expenditure on tangible
assets 1% 3749 1 188 660 4613
Depreciation 161 1173 140 328 354 2 156
Impairment 348 507 80 364 1252 2551
Reversal of impairment 206 248 3 - - 457

Division by geographical segments was based ongabgraphical location of customers. Distribution gebgraphical
segments for revenues earned from customers lodatBdlish territory and the revenues from custahecated outside
the country was assumed in this part of report

Segment Income
Geographical segments - criteria for clients'
localization 01.01.2010-| 01.01.2009 -| 01.01.2009 -
30.06.2010 | 31.12.2009 | 30.06.2009
Domestic sales 39 548 39 879 18 701
Export sales 7 481 12 653 7 237
Total 47 029 52 532 25938

17. Recognition of the incentive program for emploges

On February 13, 2007 Board of RADPOL SA, pursuamesmlutions of the General Meeting of Shareholtersl1/11/2007
dated 13 February 2007, agreed on the followingditmms of incentive scheme for employees of the QGamy:

1. The incentive scheme was included in the IssiManagement Board members, ie Andrzej Sielskiledtib purchase
264.774 Subscription Warrants and Grzegorz Malczyititled to purchase 264.774 Subscription Warrants,
2. Incentive program will be continued over the tnex 3 years

3. condition of acquiring the right to receive stwmpf the Company is acting as a member of the bufattie Issuer for a
period of at least 6 months in the last 12 monthsforle determining entitlement to series C shares
4. on the right to determine the C shares will beag for 1 year after the first quotation of the Camp on the Stock
Exchange SA in the first year of the Incentive $obeand 2 or 3 years after the first quotation ef@mmpany on the Stock
Exchange SA in the second and third year of the eritice scheme,

5. the above-mentioned day of establishing thet flseries C shares will be calculated on the nurob€ shares to cover
the program - the number will be multiplied by thember of complete months served on the boardeitatst twelve months
before the right to determine the number of shanes7354 - if a participant of the program will foem the function for the
full  twelve  months, they will be entitted to subber for 88.258 shares series C
6. Series C shares will be placed at an issue gl to the issue price of Series B shares, nettlen 5.67 PLN.

In accordance with IFRS 2 Share-based Payment ‘tvenfair value of equity instruments granted (instbase the
Subscription Warrants) shall be valued at grang dia; days binding determine the conditions ofghegram - in this case,
February 13, 2007) and gradually during the vesfiagod (in this case over 3 years) by authorizesgns (in this case
members of the Board) increase the value of equithwd asimultaneously charged to pay.
In this report, the Capital Group recognized an&mee in equity and burden costs for launched iiveemrogram.

18. Information on purchase of own shares

On 21 April 2008, the General Assembly of the pammpany passed a resolution authorizing the BoARIADPOL SA
to acquire its own shares for redemption. The aunté this resolution was amended by the AGM on0220009.
Under the buyback program the Company will acquive more than 2,371,209 shares for a total amouheroeeding
14,227,254.00 PLN. Acquired own shares will give tlght to do no more than 9.90% of total votethatgeneral meeting.
Implementation of the share buyback program willcbenpleted no later than on 31 December 2011 df deypletion of
resources allocated for their purchase.

Until 30.06.2009 RADPOL SA acquired a total of 5@ &hares, representing 1,95% of the share capithtonferring the
right to 500.884 votes at a general meeting of RADBSA (1,95% of total votes).

On 19 February 2010 at the Extraordinary Generatig of RADPOL SA passed a resolution on redemptib500,884

shares of the Company and on share capital redugyidine amount of 15,026.52 zt and on amendmerifsetGtatute of the
Issuer by aligning the markings of the existing rekaf the Company- Series A and B shares - Dby ditgrihe
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existing series A and B shares by one series A share
On 10 May 2010 announcement ofthe Company app&ar@durt and Commercial Gazette No. 89, item. 5553
on redemption of shares and share capital reductibrRADPOL SA. Information about the event was pdad by the
Issuer's current report no25/2010 dated 11 May 2010

19. Dividends paid and proposed to pay

On 20 April 2010 Ordinary General Meeting of RADPSA passed a resolution No. 15 on the distributibprofit for the
fiscal year 2009. According to the resolution, tie¢ income was allocated to:

- The amount of 3,592,741.50 PLN for the dividend shareholders,
- The amount of 183.033,51 PLN on the reserve ahpit

Day of determining entittement to a dividend is a&tl7 May 2010, the date of dividend payment oneJQ, 2010.

which is 0.15 PLN per share,

A total of 25.691.088 shares was paid in respe28c£50.726 shares, due to:

- 1,739,478 series D shares , which, in accordaitteparagraph 1 point. 4.Resolution No. 2 of thér&oxrdinary General
Meeting of Shareholders of RADPOL SA of 19 Febru2®30 on the Company's share capital increase hyngsew

series D shares, depriving existing shareholderprefFemptive rights to series D shares in its etir and making
amendments to the Statute of the Company, as welh asithorization to apply for admission and theoisuction of series
D shares on the regulated market ,participatinthéndividend from the profit-sharing payments foe tyear 2010, ie from
1January 2010,

- 500,884 shares represents shares purchasediémnpéon in respect of which the dividend was het tapplication of
Article. 364 par. 2 of the CCC.

Subsidiary RURGAZ Sp. z 0.0. in 2009 did not payidinds nor declared its payment.
20. Lawsuits

On 30 June 2010 there were no lawsuits initiatédrbea court or public administration authoriti@ncerning obligations or
receivables of RADPOL SA and its subsidiary compsigtaling a minimum of 10 equity values of RADPSA.

21.Changes in accounting policy and errors found in pevious years and their impact on financial resulteind equity
Not applicable.
22. Tangible assets

The fair value of tangible assets acquired by th®u@ in the acquisition of control over RURGAZ Spoz o.. has
been established provisionally in accordance viighregulations of IFRS 3.

By the end of 2010. RURGAZ Sp.z o. o. valuation fseds was made to the final determination of its/&ue.

In connection with the merger of RADPOL Elektropdace SA (acquired company)in June 2010 revaluaifdixed

assets acquired from the acquired company was gatadeir value based on a valuation prepared by naegoar of
property. The increase in value was settled in @@te with IAS 16 - Tangible fixed assets withit@grom revaluation.

. Status on Status on Status on
Tangible assets
30.06.2010 31.12.2009 30.06.2009
Land 187 - -
The right to perpetual usufruct of land 1693 1693 1773
Buildings and structures 26 587 20 437 20914
Plant and machinery 28 752 22 797 22 606
Means of transport 1269 1221 1328
Other fixed assets 2612 2726 2533
Fixed assets under construction 2760 2941 4613
TANGIBLE FIXED ASSETS TOTAL: 63 860 51 815 53 767
. Fixed
Tangible assets during Th:rrlgthtatlo Buildings Plantand | Means of Other assets
period 01.01.2010 - Land uF)sufFr)ucltJ of and machinery | transport fixed under
30.06.2010 land structures assets constructi
on

Gross carrying amount
at beginning of period - 1693 23571 39 481 2 345 3643 3 206
Adoption of fixed
assets under constructign - - 239 960 64 38 -
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Direct acquisition
Decrease due to sales

(141)

1091

Decrease due
to liquidation

(56)

Transfer to assets held
for sale

(1297)

Reduction and an
increase due to revaluatio
n

Purchase as a result of
consolidation (for RURG
AZ

187

8 648

25000

574

1607

25

Gross carrying amount
at end of period

187

1693

32 458

65 256

2786

5288

3025

The value
of depreciation at
beginning of period

3134

16 684

1124

917

Increase
in depreciation for the
period

370

1089

196

152

Reclassifications

Decrease due to sales

(141)

Decrease due
to liquidation

(185)

(39)

Transfer to assets held
for sale

Reduction and an
increase due to revaluatio
n

The increase as a result
of consolidation (for RU
RGAZ)

2 367

18 916

377

1607

The value
of depreciation at end
of period

5871

36 504

1517

2676

The value of write-
downs at beginning of
period

Additions during
the period

Reclassifications

Decrease due to sales

Decrease due
to liquidation

Transfer to assets held
for sale

Solution of deductions

The value of write-
downs at end of period

265

Net value at end
of period

187

1693

26 587

28 752

1269

2612

2760

Tangible fixed assets for|
the period 01.01.2009 -
31.12.2009

Land

The right to
perpetual
usufruct of
land

Buildings
and
structures

Plant and
machinery

Means of
transport

Other
fixed
assets

Fixed assets
under
constructio
n

Gross carrying amount
at beginning of period

1773

23 947

37717

2218

3 252

2 606

Adoption of fixed
assets under construction

174

3 963

189

410

Direct acquisition

5320

Reclassifications

9
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Decrease due to sales
Decrease due
to liquidation

(436)

(12)

(4 499)

(218)

Transfer to assets held
for sale

(80)

(108)

(45)

(62)

Reduction and an
increase due to revaluati
n

(15)

(2 142)

(19)

@)

Gross carrying amount
at end of period

1693

23571

39 481

2 345

3 643

3 206

The value
of depreciation at
beginning of period

2960

13 943

795

628

Increase
in depreciation for the
period

355

3 096

370

308

Reclassifications

(126)

(12)

Decrease due to sales

(44)

(44)

(41)

Decrease due
to liquidation

(11)

(299)

(19)

Transfer to assets held
for sale

Reduction and an
increase due to revaluati
n

The value
of depreciation at end of
period

3134

16 684

1124

917

The value of write-
downs at beginning of
period

Additions during
the period

Reclassifications

Decrease due to sales

Decrease due
to liquidation

Transfer to assets held
for sale

Solution of deductions

The value of write-
downs at end of period

265

Net value at end
of period

1693

20437

22797

1221

2726

2941

Tangible fixed assets for|
the period 01.01.2009 -
30.06.2009

Land

The right to
perpetual
usufruct of
land

Buildings
and
structures

Plant and
machinery

Means of
transport

Other
fixed
assets

Fixed assets
under
constructio
n

Gross carrying amount
at beginning of period

1773

23 947

37717

2218

3 252

2 606

Adoption of fixed
assets under constructio

2272

Direct acquisition

Reclassifications

Decrease due to sales

Decrease due
to liquidation

Transfer to assets held
for sale
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Reduction and an
increase due to revaluatip
n - -

Gross carrying amount

at end of period - 1773

23947

37717

2218

3252

4878

The value
of depreciation at
beginning of period - -

2960

13 943

795

628 -

Increase
in depreciation for the
period - -

82

1269

95

111 -

Reclassifications - -

Decrease due to sales - -

(11)

Decrease due
to liquidation - -

©)]

(90)

(20) -

Transfer to assets held
for sale - -

Reduction and an
increase due to revaluatip
n - -

The value
of depreciation at end of
period - -

3 033

15111

890

719 -

The value of write-
downs at beginning of
period - -

Additions during
the period : -

Reclassifications - -

Decrease due to sales - -

Decrease due
to liquidation - -

Transfer to assets held
for sale - -

Solution of deductions - -

The value of write-
downs at end of period E -

- 265

Net value at end
of period

1773

20 914

22 606

1328

2533

4613

22. Intangible assets

Intangible assets

Status on
30.06.2010

Status on
31.12.2009

Status on
30.06.2009

Patents and licenses

394

451

501

Development costs

479

553

628

Other intangible assets

41

14

23

INTANGIBLE ASSETS:

914

1018

1152

Intangible assets during period 01.01.2010 - 30.@910

Patents and
licenses

Development
costs

Other intangible

assets

Gross carrying amount at beginning of period

Acquisition

Reclassifications

Decrease due to sales

Decrease due to liquidation
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Transfer to assets held for sale

Reduction and an increase due to revaluation

Purchase as a result of consolidation (for RURGAZ)

79

Gross carrying amount at end of period

90§

194

The value of depreciation at beginning of period

45

101

Increase in depreciation for the period

15

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an increase due to revaluation

The increase as a result of consolidation (for RURBAZ

37

The value of depreciation at end of period

153

The value of write-downs at beginning of period

Additions during the period

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Solution deductions

The value of write-downs at end of period

Net value at end of period

394

479

41

Intangible assets during period 01.01.2009 -
30.06.2009

Patents and
licenses

Development
costs

Other intangible
assets

Gross carrying amount at beginning of period

886

Acquisition

22

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an increase due to revaluation

Gross carrying amount at end of period

908

924

115

The value of depreciation at beginning of period

222

82

Increase in depreciation for the period

42 149

19

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an increase due to revaluation

The value of depreciation at end of period

45y

The value of write-downs at beginning of period

Additions during the period
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Reclassifications
Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Solution deductions

The value of write-downs at end of period

Net value at end of period

451

553

14

Intangible assets during period 01.01.2009 -
30.06.2009

Patents and
licenses

Development

costs

Other intangible

assets

Gross carrying amount at beginning of period

Acquisition

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an increase due to revaluation

Gross carrying amount at end of period

886

924

115

The value of depreciation at beginning of period

315

222

82

Increase in depreciation for the period

70

74

10

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an increase due to revaluation

The value of depreciation at end of period

The value of write-downs at beginning of period

Additions during the period

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Solution deductions

The value of write-downs at end of period

Net value at end of period

501

628

23

23. Goodwill

30.06.2010

31.12.2009

30.06.2009

Goodwill |mpair

ment

Carrying

Value
value

Value

Impair
ment

Carrying
value

Value

Impair
ment

Carrying
value

RADPOL
Elektroporcelana
S.A

59 - 59

59

59

59

8 014 8 014

RURGAZ Sp.z 0.0

TOTAL 8 073 8 073

59

59

59
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Goodwill;

Goodwill arising from purchase of shares in RURGAZ £p.o. has been established provisionally in mtaece with
regulations 1961-1962 IFRS 3

24. Stocks
30.06.2010 31.12.2009 30.06.2009
Stocks i i i i i i
value Impairm | Carrying value Impairm | Carrying value Impairm | Carrying
ent value ent value ent value
Materials 6 226 (384) 5842 1696 (387) 1309 2 359 (458) 1901
Semi-finished
products and work
in progress 3746 (7) 3739 3836 (9) 3 827 3421 (7) 3414
Goods 8293 (1123) 7 170 5 338 (847) 4 491 6 264 (646) 5618
Wares 1814 (446) 1368 1387 (232) 1155 1695 (184) 1511
Advances in
delivery 48 - 48 51 - 51 2 - 2
Stocks together: 20127 (1960)] 18167 12308 (1475) 10833 13741 (1295)| 12446
25. Claims
30.06.2010 31.12.2009 30.06.2009
Claims i i i i i i
value Impairm | Carrying value Impairm | Carrying value Impairm | Carrying
ent value ent value ent value
Claims for supplies 59 436 (1206)| 30230 10791 (939) 98s52| 14231 (925)| 13306
and services
Claims arising
from the current - - - - - - - - -
income tax
Receivables from
other taxes, = 54 - 54 53 - 53 36 - 36
customs and social
security
Other receivables 642 (65) 577 342 (56) 286 363 (66) 297
Claims together: 32132 (1271)] 30861 11186 (995)| 10191 14630 (991) 13 639
. Status on Status on Status on
Impairment charges
30.06.2010 31.12.2009 30.06.2009
Write-downs at beginning of period 1388 943 943
Establishment 228 88 66
Solution (88) (16) 3
Use (257) (20) (15)
Net charges at the end of period: 1271 995 991
26. Other short-term financial assets
O]}her short-term 30.06.2010 31.12.2009 30.06.2009
inancial assets
Details value Impairm | Carrying value Impairm | Carrying value Impair | Carrying
ent value ent value ment value
Loans granted P - 2 - - - 14 - 14
Assets held to maturity 4196 - 4196 - - - - - -
Assets available for salg - - - - - - - - -
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Assets at fair value
through profit and loss
account . - - - - - - - -
TOTAL OTHER
SHORT-TERM
FINANCIAL ASSETS: 4198 - 4198 - - - 14 - 14
27. Cash and cash equivalents
. Status on Status on Status on
Cash and cash equivalents
30.06.2010 31.12.2009 30.06.2009
Cash 41 13 20
Cash at bank 3738 5517 650
Other cash and cash equivalents - - -
TOTAL CASH: 3779 5530 670
- Including cash of reduced availability 432 158 226
28. Equity
. Number of Number of Sha_res Share in
Major shareholders nominal .
shares votes equity
values
Tar Heel Capital R LLC 5481 029 5481 029 164 431 21,33%
Grzegorz J. Bielowicki 3031572 3031572 90 947 11,80%
Marcin Wysocki 3031572 3031572 90 947 11,80%
ING Nationale Nederlanden OFE 1814854 1814854 54 446 7,06%
Aviva Investors Poland S.A., including Aviva
Inwestors Specjalistyczny Fundusz Inwestycyjny o
Otwarty 1.303.858 shares and number of votes (share 1938 823 1938 823 58 165 7,55%
in equity 5,08%) at nominal value of 39.116 pin
BZ WBK AIB AM, including BZ WBK AIB TFI 2 325679 2 325679 69 770 9,050%
PKO Towarzystwo Funduszy Inwestycyjnych S.A. 1 858 1452 656 43 580 5,65 %
Other shareholders 6 114 017 6 114 017 183 421 23,80%
Radpol S.A. (own shares) 500 884 500 884 15 027 1,95%
Total: 25 691 088 25 691 088 770 733 100,00%
. . . Status on Status on Status on
Earnings per share and diluted earnings per share
30.06.2010 31.12.2009 30.06.2009
Net profit for the year (in PLN) 5118 5426 2799
Weighted average number of ordinary shares 246801 23 879 752 23 561 587
Earnings per share (in PLN) 0,21 0,23 0,12
The weighted average expected number of ordinagesh 24 315660 23879 752 23 561 587
Diluted earnings per ordinary share (in PLN) 0,21 0,23 0,12

Earnings per share are determined by dividing #mmiegs attributable to shareholders of the pacemipany and the
weighted average number of ordinary shares detednim accordance with IAS 33. The difference betwt® value of

existing ordinary shares at the end of the periudl the weighted average number of shares is dtieetpurchase of own
shares for redemption.

The parent company in the incentive scheme is redqub issue warrants, entitling to subscribe fares at a price of 6.80
PLN. Since the warrants exercise higher price tharaverage market price of shares of Radpol SA@82the warrants are
anti-dilutive effect and are not included in thécatation of diluted earnings per share.
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. Status on Status on Status on
Book value per share and diluted book value per shea

30.06.2010 31.12.2009 30.06.2009
Book value (in PLN) 73 317 59 765 57 864
Weighted average number of ordinary shares 24680% 23 879 752 23 561 587
Book value per share (in PLN) 3,02 2,50 2,46
The weighted average expected number of ordinagesh 24 315660 23879 752 23 561 587
Diluted book value per ordinary share (in PLN 3,02 2,50 2,46

The book value per share determined by dividingetipgty attributable to equity shareholders ofilheent company and the
number of ordinary shares existing at the end ®fatbriod taking into account the own shares pusthé&s redemption.

29. Minority equity

o . Status on Status on Status on
Minority equity
30.06.2010 31.12.2009 30.06.2009
RADPOL Elektroporcelana S.A. - - 392
Total: - - 392
Minority shares corresponds to 3.90% of sharehsldeequity of RADPOL ELEKTROPORCELANA SA.
30. Loans and advances
Loans and advances at the end Date of
X . Loan value Balance Currency Interest rate
of the reporting period repayment
Long-term
PKO BP S.A. 16 500 14 500| PLN WIBOR 3M + | 31 15 2016
margin 2,5 p.p.
Technological loan at BGK 6 67 2 955| PLN WIBOR3M+ | 34 09 2013
margin 2,2 p.p.
Loan at B& (EUR) 3562 2 864| PLN ZM.EUROIBOR* | 31 15 5014
margin 1,6 p.p.
Loan at Millenium 2 00( 401| PLN zm. WIBOR+ 30.06.2012
margin 0,9 p.p.
28 738 20720 - -
Loans and advances total
Short-term
PKO BP S.A. 1650 2 000| PLN WIBOR 3M + | 34 06 2011
margin 2,5 p.p.
Technological loan at BGK 6 67 808| PLN WIBORSM+ | 35 06,2011
margin 2,2 p.p.
Deutsche Bank 150 1 000| PLN WIBOR1m+2,5pt | 30.06.2011
Deutsche Bank 100 292| PLN WIBOR1m+1,5pt | 31.01.2011
variables of the
Bank Spétdzielczy 50 415| PLN contract amounted 27.01.2011
to 8.9%
variables of the
Bank Spétdzielczy 10 17| PLN contract amounted 15.10.2010
to 8.9%
Bank Handlowy in Warsaw S.A. 10 - | PLN WIBOR + 1,5p.p. | 23.05.2011
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Loan at B& (EUR) 3562 571| PLN Zm.EUROIBOR* | 5 05 5011
margin 1,6 p.p.
Loan at Millenium 2 00( 400| PLN zm. WIBOR+ 30.06.2011
margin 0,9 p.p.
Bank Handlowy (EUR) 3920 3929\ PLN zm.LIBOR+ 17.09.2010
margin 1,1 p.p.
Interest on loan - 6| PLN -103.07.2010
35 767 9438 - -
Loans and advances total
Loans and advances as at Loan value Balance Currenc Interest rate Date of
31.12.2009 y repayment
Long-term
Technological loan at BGK 6676 3612| PLN WIBOR 3M + 30.09.2013
margin 2,2 p.p.
Deutsche Bank 1500 750| PLN WIBOR1m+2,5pt 02.07.2012
Deutsche Bank 1000 42 | PLN WIBOR1m+1,5pt | 31.01.2011
variables of the
Bank Spétdzielczy 500 385| PLN contract amounted | 27.01.2011
to 8.9%
Long-term loans and advances 9676 4789 } }
total
Short-term
. WIBOR 3M + until
Kredyt technologiczny W BGK 6 676 1113|PLN margin 2,2 p.p. 31.12.2010
until
Deutsche Bank 1500 500| PLN WIBOR1m+2,5pt 31.12.2010
until
Deutsche Bank 1000 500| PLN WIBOR1m+1,5pt 31.12.2010
variables of the until
Bank Spétdzielczy 500 60| PLN contract amounted
31.12.2010
to 8.9%
variables of the until
Bank Spétdzielczy 100 42| PLN contract amounted
31.12.2010
to 8.9%
Short-term loans and advances| 9776 2915 )
total
Loans and advances as at Loan value Balance Currenc Interest rate Date of
31.12.2009 y repayment
Long-term
Technological loan at BGK 6 676 3 546| PLN WIBO.R 3M + 30.09.2013
margin 2,2 p.p.
Deutsche Bank 1500 1 000| PLN WIBOR1m+2,5pt 02-07-2012
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Deutsche Bank 1000 291| PLN WIBOR1m+1,5pt 31.01.2011
variables of the
Bank Spétdzielczy 500 415| PLN contract amounted | 27.01.2011
to 8.9%
variables of the
Bank Spétdzielczy 100 17| PLN contract amounted | 15.10.2010
to 8.9%
Long-term loans and advances 9776 5269 _ _
total
Short-term
Technological loan at BGK 6676 1091/ PLN WIBOR 3M + 30.06.2010
margin 2,2 p.p.
Deutsche Bank - 500| PLN WIBOR1m+2,5pt 30.06.2010
Deutsche Bank - 500| PLN WIBOR1m+1,5pt 30.06.2010
variables of the
Bank Spétdzielczy 60| PLN contract amounted | 30.06.2010
to 8.9%
variables of the
Bank Spétdzielczy 50| PLN contract amounted | 30.06.2010
to 8.9%
Short-term loans and advances| 6 676 2201 ) ) )
total
31. Other financial liabilities
. o Balance on Balance on Balance on
Other financial liabilities
30.06.2010 31.12.2009 30.06.2009
Long-term 43 - -
Liabilities from finance leases 43 - -
(Details) - - -
Short-term 16 13 31
Liabilities from finance leases 16 13 31
(Details) - - -
Financing Number of Data of Date of .
Name X Value of unit
aim contract contract repayment
Status on 30.06.2010
Raiffeisen Leasing Poland S.A. Forklift N1224U 2010 31.05.2013 61
Status on 31.12.2009
Deutsche Leasing Polska S.A. Forklift 104148 3zoa7 15.01.2010 66
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Status on 30.06.2009

Europejski Fundusz Leasingowy

D/Wroctaw Lathe 2782/Wr/06 30.11.2006 30.09.20Q9 35
Deutsche Leasing Poland S.A. Forklift 104148 32007 15.01.2010 66
32. Income tax
For finished | For finished | For finished
Income tax period period period
30.06.2010 30.06.2010 30.06.2009
Current income tax 934 977 431
Deferred tax (171) 467 349
Income tax total: 763 1444 780
33. Related party transactions
Transactions and balances with related entities natonsolidated As at As at As at
for the year 30.06.2010 31.12.2009 30.06.2009
Net sales (without PTiU) - - -
Net purchase (without PTiU) - - -
Interest income - - -
Interest expense - - -
Loans granted - - -
Loans received - - -
Short-term receivables - - -
Long-term receivables - - -
Current liabilities - - -
Long-term liabilities - - -
Transactions and balances with related parties$ atigist consolidated items accordingly.
34.Receivables and contingent liabilities (contingent)
. . For For For
Guarantees and sureties received
30.06.2010 31.12.2009 30.06.2009
To related - - -
warranties and guarantees repayment of loans arahees - -
guarantees for the proper implementation of cotdrac - - -
To others 6 996 7 051 6 996
warranties and guarantees repayment of loans arahees 1 - -
guarantees for the proper implementation of cotdrac 6 996 7 051 6 996
Other guarantees and commitments - - -
TOTAL AND SURETY GUARANTEES GRANTED 6 996 7 051 6 996

Under the heading "guarantees for the proper peaence of contracts” included promissory notes feared to

the secure execution of grant agreements.
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35. Financial instruments

) o As at As at As at
Financial instruments by category
30.06.2010 31.12.2009 30.06.2009
Financial assets 12 806 15721 14 323
Assets at fair value through profit or loss - - -
Loans and receivables measured at amortized cost 2 - 14
Receivables valued at face value 4 829 10191 13 639
Assets held to maturity 4196 - -
Assets available for sale - -
Cash and cash equivalents 3779 5530 670
Financial liabilities 50 236 13 458 17 087
Liabilities at fair value through profit or loss - -
Liabilities measured at amortized cost 30 217 7017 7 501
Trade commitments valued at face value 20019 6 441 9 586

36. The differences between the information disclodén the financial statements, previously drawn u@nd published

financial reports

Differences between the information presented in 31.12.2009 30.06.2009
the financial statements and previously published ) ) ) )
financial data Net income Equity Net income Equity
Values arising from published reports 51331 59 765 2734 57 864
Specifics of changes - - - -
The values shown in this report 5331 59 765 2734 57 864

37. Events after the balance sheet date

In accordance with IAS 10, the events after thamee sheet date include all events that occurted the balance sheet until

the financial statements publication.

After the balance sheet date there were no sigmifievents that should be included in the conslitiinancial statements.

11 August 2010
date
conducting the accounts

signature of the person responsible forthe signature of the director of the unit
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II. CONDENSED UNITARY HALF-YEARLY FINANCIAL REPORT

Selected data of condensed unitary half-yearly fingial report

thousand PLN thousand EUR
01.01.200

TITLE 01.0%.2010 01.01.2009 - 01.0%.2010 9.
30.06.2010 30.06.2009 30.06.2010 30'05'200
I. Net revenues from sales of products, goods aatenials 28 275 25 938 7 061 5741
1. Profit (loss) from operation activity 4912 3676 1227 814
Ill. Profit (loss) - gross 4 341 3579 1084 792
IV. Profit (loss) - net 3932 2799 982 619
V. Net cash flows from operating activities 1281 (1 052) 320 (235)
VI. Net cash flows from investing activities (17 476) (2 992) (4 364) (662)
VII. Net cash flows from financing activities 11 703 (2 729) 2923 (604)
VIIl. Net cash flow, together (4 492) (6 773) (1122) (1501)
IX. Total assets 109 790 83 230 26 482 20 076
X. Liabilities and reserves for liabilities 37 660 25 366 9 084 5675
XI. Long-term liabilities and reserves 19511 7 566 4 706 1693
XIl. Current liabilities 18 149 17 800 4 378 3982
XIIl. Equity 72 130 57 864 17 398 12 946
XIV. Share capital 771 719 186 161
XV. Number of shares 23561
) 24 315660 23561 587 24 315 660 587
XVI. Profit (loss) per ordinary share (in PLN / EUR) 0,16 0,12 0,04 0,03
XVII. Book value per share (in PLN / EUR) 2.97 2.46 0,72 0.55

Method of conversion into euro:

- In order to convert the balance sheet itemsmgritial data, average exchange rate of NBP on shedg of the year was

applied,

- Iltems in the income statement and cash flow ane@rted using the arithmetic mean of exchangegilieg on the last day

of each month during the period.

Rate at the end of period 4,4696
Average exchange rate 4,5184
11 August 2010
date signature of the person responsible forthe signature of the director of the unit

conducting the accounts

01.01.-30.06.2010

01.01.-30.06.2009
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Condensed unitary consolidated statements of on 3J@ine 2010

Balance on Balance on Balance on
Details
20100630 | 2009-12-31 altered|r  2oooo0 0
Assets 81628 54 764 56 205
Tangible assets 51048 51815 53 767
Investment properties - - -
Intangible assets 873 1018 1152
Goodwill 59 59 59
Shares 27931 281 4
- Including investments accounted for using theitgqu _ ) )
method
Long-term receivables - - -
Other long-term financial assets - - -
Deferred tax liabilities 664 587 556
Other assets 1053 1004 667
Assets 28 162 26 689 27 025
Stocks 11705 10833 12 446
Claims for supplies and services 14 585 9 852 13 306
Claims arising from the current income tax - - -
Other receivables 399 339 333
Other financial assets 2 - 14
Cash and cash equivalents 1034 5530 670
Accruals 437 135 256
o - 348 -
Assets classified as held for sale
Tangible fixed assets held for sale - 348 -
Other assets classified as held for sale ) ) )
Total assets 109 790 813801 83220
*see note 49.1
Balance on Balance on Balance on
Details
2010-06-30 20091231 | 2009-06-30 altered ¥
Total capital (fund) 72130 59 765 57 864
Basic capital 771 719 719
Unpaid share capital and own shares (2 764) (2 753) (2373)
Reserve capital from share issue 40 819 40 831 40 831
Capital reserve from retained earnings 492 634 634
Other reserve capital 11767
Reserves 13120 14 418 14 417
Revaluation 3372 - -
Capital for hedge accounting - - -
Exchange differences on translation of related - - -
Participation in other income of associates i i i
Accumulated results from previous years and other 622 490 837
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income
Profit (loss) for year 3932 5426 2799
LIABILITIES AND RESERVES 19511 7 228 7 566
Deferred tax liabilities 1392 1797 1645
Provision for retirement and similar 621 642 652
- Including long-term 486 485 469
Other reserves - -
- Including long-term - -
Interest-bearing loans 17 455 4789 5269
Other financial liabilities 43 -
Other non-current liabilities - -
LIABILITIES 18 149 14 808 17 800
Loans and advances 4532 2215 2201
Other financial liabilities 16 13 31
Trade payables and services 5963 3733 6 392
Liabilities arising from the current income tax 194 195 313
Other liabilities 1520 2513 2881
Deferred income 5924 6 139 5982
CLASSIFICATION AS A COMMITMENT FOR _ - -
SALE
Total liabilities: 109 790 81801 83 230

*see note 49.1

11 August 2010

date
conducting the accounts

signature of the person responsible forthe signature of the director of the unit

Condensed unitary consolidated profit and loss acemt from the period 1 January to 30 June 2010

Pala for 01.01.2009 PalLa for 01.01.2009
Details PaLa for 01.01.201G * ™31 15 5009 - 30.06.2009
- 30.06.2010
altered * altered *

Revenues from sales of products, goods and materials 28 275 52 532 25938
Cost of products, goods and materials sold (18 B74) (33 346) (15 454)
PROFIT (LOSS) FROM THE GROSS SALES 9 901 19 186 10 484
Cost of sales (1 860) (3 746) (1 799)
General and administrative expenses (3 864) (8 750) (4 936)
Acquisition costs (64) (303) (87)
PROFIT (LOSS) FROM SALE 4113 6 387 3662
Other operating income 1335 2 150 935
Other operating expenses (536) (1 235) (921)
Profit / loss on sale of all or part of the suboaded
units - -
PROFIT (LOSS) FOR OPERATING
ACTIVITIES 4912 7 302 3676
Financial income 58 116 156
Financial expenses (629) (548) (253)
Share in profits and losses of units using equity
method - -
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PROFIT (LOSS) BEFORE TAX 4341 6 870 3579
Income tax (409) (1 444) (780)
Other tax reduction -
PROFIT / (LOSS) FROM CONTINUING

OPERATIONS 3932 5 426 2799
Profit (loss) from discontinued operations - - -
Profit (loss) from sold operations - - -
PROFIT (LOSS) NET 3932 5426 2799

*see note 49.1
11 August 2010

date
conducting the accounts

signature of the person responsible forthe signature of the director of the unit

Condensed unitary consolidated half-yearly incomeaport from the period 1 January - 30 June 2010

Details

IR for
01.01.2010 -
30.06.2010

IR for 01.01.2009
- 31.12.2009
altered *

IR for 01.01.2009
- 30.06.2009
altered *

PROFIT (LOSS) NET

3932

5426

2799

Revaluation of financial assets held for sale

Revaluation of fixed assets and WNiP

Cash flow hedges

Differences on translation of business activity

Participation in other income of associates

Effects of incentive program

Revenue from the acquisition / disposal of minairitgrest

Effects of changes in accounting policies

Errors from previous years

TOTAL OTHER REVENUE

Income tax on other income in total

TOTAL OTHER INCOME AFTER TRANSACTIONS

TOTAL REVENUE

3932

5426

2799

*see note 49.1
11 August 2010

date
conducting the accounts

signature of the person responsible forthe signature of the director of the unit

Condensed unitary consolidated half-yearly report a changes in equity for the period 1 January - 30uhe 2010

RoCiE for RoCIiE for RoCIiE for
Details 01.01.2010 - 01.01.2009 - 01.01.2009 -
30.06.2010 31.12.2009 altered * 30.06.2009 altered *
EQUITY AT BEGINNING OF PERIOD 59 765 59 221 59 221
Capital at the beginning of the period 719 719 719
Issue of shares 52 - -
Capital at the end of the period 771 719 719
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Unpald share capital, own shares at beginning of (2 753) (1 859) (1 859)
period

Acquired own shares (12) (894) (514)
Unpaid share capital, own shares at end of period (2 765) (2 753) (2 373)
Capltal reserve from issue of shares at beginnindg g 40 831 20 831 40 831
period

Increase due to issue shares at a price abovadhe f

(12) - -

value

Regerve capital from issuance of shares at end of 40 819 40 831 40 831
period

Capltal reserve to retained earnings at beginningfo 634 171 171
period

Division of financial results 258 463 463
Corrections due to merger (400) - -
Capltal reserve to retained earnings at end of 492 634 634
period

Reserves at beginning of period

Issue of shares due to purchase of shares in RURGAZ

11767

Sp. zo.0.

Other capital reserve at the end of period 1176

Capital reserve to retained earnings at end of gerig 14 418 9 905 9 905
Reserves at beginning of period - 4513 4513
Corrections due to merger (1 298) - -
Capital reserve at the end of period 13120 14 418 14 418
Revaluation reserve at beginning of period - - -
Revenue from revaluation of tangible fixed assets 118 - -
Corrections due to merger (746) - -
Revaluation reserve at end of period 3372 - -
Undistributed prc_)flt of previous _ 5916 8 838 8 838
years and other income at beginning of period

Effects of changes in accounting policies 56 246 132
The effects of errors contained 58 58
Dividends paid (3594) (3530) (3530)
Transfer to other equity items (183) (4 495) (4 495)
Corrections regarding RADPOL Elektroporcelana $A 13)" (531) (493)
Undistributed prqflt of previous . 622 586 510
years and other income at end of period

The net result of the financial year 3 9372 5331 2734
Minority interests at beginning of financial year - 616 616
Result attributable to minority shareholders (123) 65
Other capital attributable to minority shareholders (493) (289)
Minority equity at the end of the year - - 392
EQUITY AT END OF PERIOD 72 130 59 765 57 864
*see note 49.1

11 August 2010
date signature of the person responsible forthe signature of the director of the unit

conducting the accounts
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Condensed unitary consolidated half-yearly cash flus report for the period 1 January - 30 June 2010

ROCE for RoCF for RoCF for
Details 01.01.2010 - 01.01.2009 - 01.01.2009 -
30.06 2010 31.12.2009 30.06.2009
altered * altered *

CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) net 3932 5 426 2799
Total adjustments (2 651) (81) (3 851)
Depreciation 2133 4 406 2 156
Gains (losses) from exchange differences 5 102 9
Interest and participation in profits (dividends) 617 448 225
Profit (loss) from investment activities (35) (324) (3)
Change in reserves 514 285 145
Change in stocks (872) 1652 16
Change in receivables (4 793) (65) (3511)
Change in current liabilities, excluding financial
liabilities 2 081 (4 168) (3178)
Change in accruals (643) (469) (380)
Income tax on profit before tax 409 (578) 780
Income tax paid (637) (888) (201)
Other adjustments (1 430) (482) 91
Net cash flows from operating activities 1281 5 345 (1 052)
CASH FLOWS FROM INVESTING ACTIVITY
Expenditure on acquisition of intangible assets - (22) -
Expenditure on acquisition of tangible fixed assets (1 028) (5 148) (2 845)
Proceeds from the sale of tangible fixed assets 52 2030 5
Expenditure on acquisition of assets availableséde (16 500) (826) (173)
Loans granted (330) - -
Repayment of loans obtained 330 35 21
Net cash flows from investing activities

(17 476) (3931) (2 992)
CASH FLOWS FROM FINANCIAL ACTIVITY
Purchase of own shares (12) (894) (515)
Proceeds from borrowing loans and advances 16 500 5794 1848
Repayment of loans (683) (4 241) (358)
Repayment of finance lease liabilities (14) (31) 13)
Dividends paid (3 459) (3530) (3476)
Interest paid (617) (222) (225)
Grants received - 18 10
Other financial expenses (12) (227) -
Net cash flows from financing activities 11703 (3333) (2 729)
Total net cash flow (4 492) (1919 (6 773)
BALANCE SHEET MOVEMENTS IN CASH (4 496) (1913) (6 773)
- Including changes of equity due to exchange rate (5) (6) (2)
CASH AT BEGINNING OF PERIOD 5524 7 443 7443
CASH AT END OF PERIOD (F / - D) 1032 5524 670
- including those of reduced availability 236 158 226

*see note 49.1
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11 August 2010
date signature of the person responsible forthe signature of the director of the unit

conducting the accounts

Explanatory notes to the condensed consolidated hajearly financial statements for the period 1 Janugy - 30 June
2010

1. Basic Information

Name and address of the Company reporting finastasments:

RADPOL Joint Stock Company

ul. Batorego 14

77-300 Cztuchéw

Register court, no of record of the parent company:

Gdaask District Court - North Gdansk, Department of Emaiic VIl - Registry of the National Court RegisterR& number
0000057155).

Basic activity:

RADPOL SA produces heat-shrinkable products, ekadticables and cable accessories. It specializeanige of refined
polyethylene based on its own, unique mixtures afemals suitable for treatment of crosslinkingiatidn. Basic activity of
the parent company is: PKD 2229Z - manufacturetioéioplastic products

2. The composition of the boards of the parent compegy
Composition of the Board at the balance sheet date:

Andrzej Piotr Sielski - Chairman of the Board
Grzegorz Miroslaw Malczyk - Vice-Chairman of the Bobar

Composition of the Supervisory Board at the balaheetdate:

Grzegorz Jan Bielowicki - President of the Supemyi®oard
Zbigniew Piotr Janas - Deputy President of the 8ugery Board
Tomasz Krzysztof Firczyk - Secretary of the Supsoxy Board
Thomas Kaplinski - Board Member

Leszek Iwaniec - Board Member

Krzysztof Kurowski - Board Member

3. Entities

RADPOL SA is the parent company to company RURGAZZp.0.. At the date of the report, RADPOL SA h@@% of
share capital and 100% of the votes at the AGM.
Significant investor to RADPOL SA is Tar Heel CapialLC, with 21.33% of the share capital and votdba AGM.

4. Legal basis for financial statements

The termIFRSis understood inthese financial statdsin accordance with Article 2 paragraphs 3 tbe
Law on Accounting International Accounting Standard International Financial Reporting
Standards and related interpretations published in the form of European Commission.
These financial statements have been preparedcardence with International Financial Reporting 8tmds (IFRS) as
adopted by the European Union (EU).

Separate financial statements of RADPOL SA for tleary009 is the first annual financial statementspared under
IFRS. Company's date of transition to IFRS is 1 JgnR@07. The company presented the reconciliatfaegaity and profit
or loss reported under previously applied by the @amy's accounting principles, consistent with
the Polish Accounting Act, of equity and due tattldemonstrated in accordance with IFRS in an adtditioexplanatory
note to the financial statements No.77th.
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5.Statement of compliance with IFRS

These financial statements have been prepared dordemce with International Accounting Standardggerhational
Financial Reporting Standards and related interfloeiannounced in the form of Regulations to theogean Commission.

6. Date of approval of the financial statements fopublication
These financial statements are authorized for ibgube Board of RADPOL SA on 11.08.20010.
7. Functional currency and reporting currency

The data contained in the financial statementgegsented in thousands PLN. PLN is a functionatenway and reporting
currency of the companies covered by this finarmepbrt.

8. Continuing of operations

Condensed half-yearly unitary financial statemeritRadpol SA for the period from 01.01.2010 to 302080 have been
prepared taking into consideration that businesisigcof the company will not undergo any signdittly changes in the
nearest future. According to all available the répletails, there is full reason to apply the naeontinue the preparation of
financial statements.

9. Significant accounting policies

Accounting principles used to prepare the halflyeeondensed consolidated financial statementsansistent with those
applied in preparing the consolidated financiatesteents for the year ending 31 December 2009, éxoepchanges
described in Note 11.

10. New standards, changes in standards and IFRI@terpretations

There were some new standards, changes in standaddinterpretations of the Committee on Internaiofinancial

Reporting Interpretations (IFRIC) posted, which agplyeriods beginning on 1 January 2008 and thenedafhe Company
has decided not to advance the application of theselards, amendments and interpretations of atas.d

The following provides an assessment of the Compartye impact of these new standards, amendmedtstanpretations
of standards.

Standards used for the first time

Amendment to IAS 1 Presentation of Financial Stateis

Published on 6 September 2007 and approved byGhenEL7 December 2008. It applies to financial states for periods
beginning on or after 1 January 2009. The revige®l 1 amends some of the requirements for the ptatsem of financial
statements and requires some additional informati@ertain circumstances.

Amendments to IAS 23 Borrowing Costs

Change published on March 29 through 2007 and apprby the EC on 10 December 2008. It applies towatony periods
beginning on or after 1 January 2009 and thereaftee revised IAS 23 eliminates the possibilitydafect IAS 23 shots in
the borrowing costs that are directly attributatoléhe acquisition, construction or production ofltifying assets. All such
borrowing costs must be capitalized as part ofctiet of the asset. Other borrowing costs are rézedras an expense. The
revised IAS 23 supersedes IAS 23 Borrowing Costseelin 1993

IFRS 8 Operating Segments

Standard published on 30 November 2006 and approydde EC on November 21, 2007. It applies to acting periods
beginning on or after January 1, 2009. IFRS 8 setgequirements for disclosures about segmentseoénterprise. IFRS
8replaces International Accounting Standard (IA&) 1

Amendments to IFRS 1 have been implemented for itis¢ ime, and IAS 27 Consolidated and Separate rigiah
Statements

Published on 22 May 2008, and approved on Janu&r@9. Applies for annual periods beginning orafber 1 January
2009. Amendments to IFRS 1 allows individual adofterthe first time in preparing its separate fio@h statements taken
as deemed cost of an investment in a subsidiant)yjacontrolled entity or associate, the fair valat the date of transition to
IFRSs or entity carrying amount of investments at thate under the previously applicable generalepted accounting
principles. The IAS 27 also removed the definitadricost method", in relation to an investor isuiqd to recognize in its
separate financial statements as income of alddids received from a subsidiary, jointly contrblntity or associate,
even if they are paid from reserves from pre-adtjoisinvestment. Amendments to IAS 27 also spehifyv the cost of the
investment should be determined in accordance Migh27 when a parent reorganizes the operatingtstrel of the group
by creating a new entity, which becomes the pasedtthe newly formed parent control of the origipatent by issuing
equity instruments in exchange for equity instrutaeri the original parent company.
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Changes resulting from the review of IFRS 2008

Issued in May 2008 and approved by the European Gssion on January 23, 2009 -part of the changdféstere for
annual periods beginning on or after 1 January 20@Psome for periods beginning on or after 1 2099. Improvements
include 35 amendments to the existing Internatigsaounting Standards, which are twofold: Part htains amendments
which entail a change in accounting that are rdl&ethe presentation, recognition or measurenvemte Part || deals with
changes in terminology or editorial amendments.

Amendments to IAS 32 Financial Instruments: Disates and IAS 1Presentation of Financial Statements

This change was announced on February 14, 200&gmebved by the EC on 21 January 2009. The amendrappty to

annual periods beginning on or after 1 January 2808fter that date with earlier application. Aatiog to changes to
certain instruments issued by companies that wenéqusly classified as liabilities, even thoughittcharacteristics similar
to ordinary shares should be classified as eqWMith respect to these instruments is required trldse additional
information as to their conversion should applytieg rules.

Amendment to IFRS 2 Share-based payment: Vestingi@Gamgland Cancellations

Published on 17 January 2008 and approved by thepBan Commission on 16December 2008. It appliegetiods
beginning on or after 1 January 2009 or after tlaa¢. Amendment to IFRS 2 clarifies what they asting conditions, how
to account for conditions other than vesting cdod# and how to account for cancellations of cangrdor share-based
payment by the entity or the counterparty.

IFRIC 11 IFRS 2 - share in the transactions of theu@ and Treasury Share

Interpretation, published on November 2, 2006, appd by the European Commission on 1 June 2007saefflective for
annual periods beginning on or after March 1, 20@8r that date. IFRIC 11 provides guidance on hérethe transactions
in which an entity issues equity instruments to fmayit receives goods or services, or where thgesaare issued equity
instruments of the same group, should be treateztjaiy-settled or settled cash. The interpretatitso specifies how to
deal with situations where an entity uses its shtresettle its own obligations under the paymertgactions in the form of
its own shares.

IFRIC 13 Customer Loyalty Programmes

Published on 5 July 2007 and approved by the EGsdbekember 2008. Effective for annual periods b&gimon or after 1

January 2009. IFRIC 13 eliminates inconsistenciesument practice in the recording in the bookshef oods or services
free or sold at reduced prices in the customerlipyarograms that lead companies toward their custs through the
points, air miles or other forms of extra rights floe sale of goods or services.

IFRIC 14 IAS 19 - Asset Limit for defined benefitsjinum Funding Requirements and their Interaction

Interpretation of published July 4, 2007 and appdbly the European Commission on 16 December 28Gplicable for
annual periods beginning on or after 1 January 200&ter that date. IFRIC 14 provides guidance ow tmestimate the
limiting value of the surplus in a defined benefin, which may be recognized as an asset undel ®8Bmployee Benefits.
Early adoption of standards and interpretations

The Company has not applied any of the standarearirer periods.

Differences between IFRS issued by the IASB and IFR&lapted by the EU

At the date of this report on 31 December 2009 differences between IFRS issued by the IASB and 1&R&dopted by
the EU have come down to the following standanat®rpretations:

10.1.1. Annual amendments to IFRS / IAS 2009, isdiedpril 2009, in force since July 1, 2009 / 1 Jary 2010 (expected
date of approval by the EU March 2010)

10.1.2. Amendments to IFRS 2, the group specifyirgsettiement of transactions settled in casheédday 15, 2009, in
force since January 1, 2010 (anticipated date pfayal by the EU March 2010)

10.1.3. Amendments to IFRS 1, defining an additi@xaimption for entities applying IAS / IFRS for tiirst time, delivered
on 23 July 2009, in force since January 1, 2018{igatted date of approval by the EU May 2010)

10.1.4. Update IAS 24 disclosures on related estitdelivered on 4 November 2009,in force sincardudry 2011 (no
anticipated date of adoption by the EU)

10.1.5. IFRIC 19 built-in financial commitments touds, refers only to the accounting by an entitguiss equity
instruments, issued November 25, 2009, in forceeshpril 1, 2010 (anticipated date of approval iy EU in June 2010)
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10.1.6. The amendments to IFRIC 14 (for IAS 19), chhset limits for the valuation of the assets ofirdel benefit,
Minimum Funding Requirements and their Interactissued November 26, 2009, in force since 1 JanZafy (expected
date of approval by the EU in June 2010)

10.1.7. 9 IFRS Financial Instruments, introducingv mequirements on the classification and valuatbfinancial assets,
issued 12 November 2009, valid until January 132@1 the future, this IFRS to replace IAS 39)

New standards and interpretations which have beenyblished, not yet in force

The following standards and interpretations havenbissued by the International Accounting Standd@dard or the
Committee on International Financial Reporting Intetgtions and have been approved by the Europeam{@sion, not
yet in force:

IFRS 3 "Business Combinations"

The revised IFRS 3 has been published by the Irtterz Accounting Standards on 10 January 2008aqpmties
prospectively to business combinations with the dditacquisition per 1 July 2009 or after that d@tee changes introduced
include a choice of treatment of minority interestber at fair value or their participation in tfaér value of identified net
assets, revaluation of previously owned sharelaratquired entity at fair value with referencéh® difference in the profit
and loss account and additional guidelines forypglthe purchase method, including treatmentarigaction costs as an
expense in the period in which it is incurred.

Amendment of IAS 27 Consolidated and Separate FiabStatements

Amendment adopted on 10 January 2008 and approvdeelEuropean Commission on 3 June 2009 and made
applicable for annual periods beginning on or aftduly 2009 or later. Amendments to IAS 27 spettifycircumstances
under which an entity has to prepare consolidatexh€ial statements of how the parent companiegegnéred to account
for changes in their ownership interest in subsiggaand how the losses of a subsidiary shouldlbeated between

the controlling and non-controlling interest.

Amendments to IAS 39 Financial Instruments: Recagmiand Measurement

Published on 31 July 2008 and approved by the ESemtember 15, 2009-applicable for annual periodibéng on or
after 1 July 2009 or later. Amendments to IAS 38if the application of hedge accounting for thiéation component
of financial instruments and options used as heggistruments.

Amendments to IAS 39 Financial Instruments: Recagmiand Measurement and IFRS 7 Financial Instruments
Disclosures-Reclassification of financial instrungent

Changes published 13 October 2008, approved byuhgpEan Commission on 15 October 2008 and effefiive the

day following the publication of the earlier appliion from 1 July 2008. These changes allow thiassification of certain
financial instruments held for trading to the catggof instruments held to maturity, available $ate or loans

and receivables. In line with these changes ilsis acceptable, in certain circumstances, to magéransfer of instruments
available for sale to loans and receivables. Chaapply to reclassifications made on 1 July 200&t@r. The Company has
not made the reclassification of financial instrumseeither of the categories of instruments faditrg or category

of instruments available for sale.

IFRIC 12 Service Concession

Published on 30 November 2006 and approved by tihedean Commission on 25 March 2009. It appliesforual
periods beginning on or after 30 March 2009 onldfRIC 12 is an interpretation that clarifies hdwe iCommission has
already approved the provisions of InternationabRcial Reporting Standards (IFRS) should be appliesgrvice
concession arrangements. IFRIC 12 clarifies howdogwize in the financial statements of the operalmments

of infrastructure that are the subject of a sercimecession. It also clarifies the distinction betw the different phases of a
service concession arrangement (construction /atiperphases), and the method of accounting famee

and expenses for each of these stages. Distinguisloeways of accounting for infrastructure anéited revenues and
expenses ("model" of a financial asset and a "niaxfedn intangible asset), depending on the uniteytan the exposure
of the operator with respect to future revenues.

IFRIC 15 Agreements for the Construction of Real Estate
Published July 3, 2008 and approved by the EC ajuB22009. Effective for annual periods beginnimgoo after 1 January
2010. IFRIC 15 is an interpretation that explains mvteerecognize revenue from the construction ofestate, and whether

the agreement for the construction of real estaseibject to the provisions of IAS 11ConstructiomtCacts or IAS 18
Revenue.
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IFRIC 16 Hedges of a net investment in a foreign unit

Published 3 July 2009 and approved by the EC on 4up@09. Effective for annual periods beginningoomfter July
1, 2009. IFRIC 16 is an interpretation that expldiog to apply the requirements of International Agatting Standard
(IAS) 21 and IAS 39 when an entity hedges the fpraiurrency risk arising from its net investmenfdreign operation.

IFRIC 18 The assets received from customers

Published 29 January 2009 and approved by the Earofommission on 27 November 2009. The interpoetahould

be applied no later than the commencement ofrgsffnancial year starting after 31 October 2Q6RIC 18 is an
interpretation that provides clarification and qnde on the

recognition received by customers of tangible fimedets, as well as the recognition of cash prdvigeclients to purchase
or construction of an asset. Adoption of IFRIC 1&ésthe introduction of amendments to Internatidfiaancial Reporting
Standard (IFRS) 1 in order to facilitate the apgiaraof International Financial Reporting Standaiatsthe first time.

IFRS 1 Adoption of International Financial Report®tandards for the first time

Released on 27 November 2008 and approved by thenE®wember 25, 2009, applicable for annual perhogtsinning on
or after 1 January 2010. Restated IFRS 1IFRS repthessurrent one in order to simplify the applicataf this

standard and to facilitate the change in the futiréhe restated IFRS 1 also some outdated guakebn transition

to International Financial Reporting Standards ambmwording changes were removed.

The amendments to IFRIC 9 and IAS 39 Embedded damgt

Published on 12 March 2009 and adopted by the EBDd¥ovember 2009 at the latest interpretation shbel
applied with the launch of its first financial yg@mmencing on 1 January 2010. IFRIC 9 Amendments

to IAS 39 and serve to clarify the treatment o&finial derivatives embedded in other contracts vehieybrid financial
asset is reclassified from the category of findrasaets at fair value through profit or loss.

Amendment to IAS 32 Financial Instruments

Published on 8 October 2009, approved by the ECemreber 23, 2009, is applicable for annual per@dgnning on or
after 1 January 2011. Amendment to IAS 32 clarifie® to account for certain pre-emptive rights wissued financial
instruments are denominated in currencies other ttihe functional currency of the issuer. If sucktinments are offered
to existing shareholders pro rata the issuer ilha&nxge for a fixed amount of cash, they should assdfied as equity
instruments, even if their exercise price is demat@d in a currency other than the functional awayeof the issuer.

11. Changes in estimates

Estimates of the Executive Board of the Company tiffgche value of the financial statements, include

-anticipated period of economic life of fixed assand intangible assets,

-write-downs of assets

-discount, the anticipated increase in salaried actuarial assumptions used in calculating thervesfor retirement
allowance

-future tax results, taken into account in deteing the assets of the deferred tax

-discount rate and estimated future cash floweliation to carrying out the test for goodwill inipaent,

-the fair value of assets and liabilities acquioé€ompanies

The methodology used to estimate is based on thiekbewledge of the Board and is compatible with réguirements of
IFRS.

Changes of impairment are shown in the accompargiiptanatory notes to individual items of assets.
12. Changes in presentation of financial statementss at 31.12.2009 and 30.06.2009 due to merger

In connection with the merger of RADPOL SA and RADPE}ektroporcelana SA they way of presentation afachas
changed for comparable periods in relation to phigld data for the periods ending 31.12.2009 ar@b3m09.

Asthe comparative data, consolidated dataof thecquieed companies have been  presented, the
differences to data published in individual repdotsthe periods 01.01.2009 to 31.12.2009 and1020D9 -
30.06.2009 represent individual data of the comtmaing acquired and the differences from the clichesiion.

As a result, have changed the individual line itepa® below:
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Transformation of financial statement as at 31.12.219
in connection with the merger

Data as at 2009-12-

Data as at 2009-12-

Details 31 31 Alteration

ASSETS 54 764 52971 1793
Tangible fixed assets 51815 43 153 8 662
Investment properties - - -
Intangible assets 1018 704 314
Goodwill 59 - 59
Shares 281 7 669 (7 388)

- including investments accounted for using the i i i
equity method
Long-term receivables - - -
Other long-term financial assets - - -
Deferred income tax 587 461 126
Other fixed assets 1004 984 20
ASSETS 26 689 19734 6 955
Stocks 10833 6 878 3955
Claims for supplies and services 9 852 7 504 2348
Claims arising from the current income tax - - -
Other receivables 339 261 78
Other financial assets - - -
Other financial assets 5530 5014 516
Accruals 135 77 58
ASSETS CLASSIFIED AS HELD FOR SALE 348 - 348
Tangible fixed assets held for sale 348 - 348
Other assets classified as held for sale - -
Total Assets: 813801 72 705 9 096

Details Data as at 2009-12- Data as at 2009-12- Alteration
31 31

CAPITAL (FUND) TOTAL 59 765 56 493 3272
Core capital 719 719 -
Share capital and treasury shares (2 753) (2 753) -
Reserve capital from share issue 40 B31 40831 -
Supplementary capital from retained earnings 634 234 400
Other capital reserve
Reserve 14 418 13120 1298
Revaluation reserve - - -
Capital for hedge accounting - - -
Currency translation differences related entities - - -
Participation in other comprehensive income of i i i
associates
:séaértlﬁgr?r?égi:%s from previous years 490 566 (76)
Profit (loss) 5426 3776 1650
LIABILITIES AND RESERVES 7228 4782 2 446
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Deferred income tax 1797 744 1053
Provision for pensions and similar benefits 642 426 216

- including long-term 485 306 179
Other reserves - - -

- including long-term - - -
Interest-bearing loans and borrowings 4789 3612 1177
Other financial liabilities - - -
Other long term liabilities - - -
CURRENT LIABILITIES 14 808 11 430 3378
Loans and advances 2215 1113 1102
Other financial liabilities 13 - 13
Liabilities from deliveries and services 3733 2244 1489
Liabilities for current income tax 195 156 39
Other liabilities 2513 1777 736
Deferred income 6 139 6 140 Q)
LIABILITIES CLASSIFIED AS HELD FOR SALE -
Total Liabilities: 813801 72 705 9 096

Transformation of financial situation report as at 31.12.2009
in connection with the merger
Details Data as at 2009-06- Data as at 2009-06- Alteration
30 30
ASSETS 56 205 53 220 2985
Tangible fixed assets 53 767 44 358 9 409
Investment properties - - -
Intangible assets 1152 789 363
Goodwill 59 - 59
Shares 4 7 016 (7 012)
- including investments accounted for using the i i i

equity method
Long-term receivables - - -
Other long-term financial assets - - -
Deferred income tax 556 422 134
Other fixed assets 667 635 32
ASSETS 27 025 19 893 7132
Stocks 12 446 8 740 3706
Claims for supplies and services 13 306 10 226 3080
Claims arising from the current income tax - - -
Other receivables 333 277 56
Other financial assets 14 14 -
Other financial assets 670 494 176
Accruals 256 142 114
ASSETS CLASSIFIED AS HELD FOR SALE - - -
Tangible fixed assets held for sale - - -
Other assets classified as held for sale - - -
Total Assets: 83 230 73113 10117
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Details Data as at 2009-06- Data as at 2009-06- Alteration
30 30

CAPITAL (FUND) TOTAL 57 864 54 793 3071
Core capital 719 719 -
Share capital and treasury shares (2 373) (2373) -
Reserve capital from share issue 40 B31 40831 -
Supplementary capital from retained earnings 634 234 400
Other capital reserve

Reserve 14 417 13119 1298
Revaluation reserve - - -
Capital for hedge accounting - - -
Currency translation differences related entities - - -
Participation in other comprehensive income of i i i
associates

Eﬁéa:)rtlﬁgr?r?ggi;gs from previous years 837 291 346
Profit (loss) 2799 1772 1027
LIABILITIES AND RESERVES 7 566 4 478 3088
Deferred income tax 1645 595 1050
Provision for pensions and similar benefits 652 337 315

- including long-term 469 269 200
Other reserves - - -

- including long-term - - -
Interest-bearing loans and borrowings 5 269 3546 1723
Other financial liabilities - - -
Other long term liabilities - - -
CURRENT LIABILITIES 17 800 13842 3958
Loans and advances 2201 1091 1110
Other financial liabilities 31 - 31
Liabilities from deliveries and services 6 392 4471 1921
Liabilities for current income tax 313 251 62
Other liabilities 2881 2 053 828
Deferred income 5982 5976 6
LIABILITIES CLASSIFIED AS HELD FOR SALE -

Total Liabilities: 83230 73113 10117
Transformation of profit and loss report as at 31.12009
in connection with the merger
Details Pala for 01.01.2009 Data as at Alteration
- 31.12.2009 2009-12-31
Eea\t/eerr;ggs from sales of products, goods and 52 532 35 058 17 474
Cost of products, goods and materials sold (33 346) (22 834) (10 512)
PROFIT (LOSS) FROM THE GROSS SALES 19 186 12224 6 962
Cost of sales (3 746) (2 732) (1 014)
General and administrative expenses (8 750) (5 008) (3742)
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Acquisition costs (303) (303) -
PROFIT (LOSS) FROM SALE 6 387 4181 2206
Other operating income 2150 1400 750
Other operating expenses (1 235) (632) (603)
Profit / loss on sale of all or part of the suboeded ) ) )
units
ig'(l?ll\:/llTrIOE_(S)SS) FOR OPERATING 7302 4949 2353
Financial income 116 108 8
Financial expenses (548) (270) (278)
Share in profits and losses of units using equity ) ) )
method
PROFIT (LOSS) BEFORE TAX 6 870 4787 2083
Income tax (1444) (1011) (433)
Other tax reduction - -
PROFIT / (LOSS) FROM CONTINUING
A ATI(()N : ) 5426 3776 1650
Profit (loss) from discontinued operations - - -
Profit (loss) from sold operations - - -
PROFIT (LOSS) NET 5426 3776 1650
Transformation of profit and loss report for 01.01.2009 — 30.06.2009
in connection with the merger
Details Pala for 01.01.2009 Data as at Alteration
- 30.06.2009 2009-06-30
Eea\t/eerr;ggs from sales of products, goods and 25 938 16 672 9 266
Cost of products, goods and materials sold (15 454) (10 388) (5 066)
PROFIT (LOSS) FROM THE GROSS SALES 10 484 6 284 4200
Cost of sales (1799) (1 280) (519)
General and administrative expenses (4 936) (2 505) (2431)
Acquisition costs (87) (87) -
PROFIT (LOSS) FROM SALE 3662 2412 1250
Other operating income 935 639 296
Other operating expenses (921) (746) (175)
Profit / loss on sale of all or part of the suboaded } } )
units
zg_(l?ll\:/ll'[n(lE_(S)SS) FOR OPERATING 3676 2305 1371
Financial income 156 119 37
Financial expenses (253) (105) (148)
Share in profits and losses of units using equity ) ) )
method
PROFIT (LOSS) BEFORE TAX 3579 2319 1260
Income tax (780) (547) (233)
Other tax reduction - - -
ggg;g_rll(()l_l\(j)SSS) FROM CONTINUING 2799 1772 1027
Profit (loss) from discontinued operations - - -
Profit (loss) from sold operations - - -
PROFIT (LOSS) NET 2799 1772 1027
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Transformation of report on total income for 01.01.209 — 30.06.2009

in connection with the merger

Details

Tl for 01.01.2009 -
31.12.2009

Data as at
2009-12-31

Alteration

PROFIT (LOSS) NET

5426

3776

1650

Revaluation of financial assets held for sale

Revaluation of fixed assets and WNiP

Cash flow hedges

Differences on translation of business activity

Participation in other income of associates

Effects of incentive program

Revenue from the acquisition / disposal of minori
interest

Effects of changes in accounting policies

Errors from previous years

TOTAL OTHER REVENUE

Income tax on other income in total

TOTAL OTHER INCOME AFTER
TRANSACTIONS

TOTAL REVENUE

5426

3776

1650

Transformation of report on total income for 01.01.209 — 30.06.2009

in connection with the merger

Details

Tl for 01.01.2009 -
30.06.2009

Data as at
2009-06-30

Alteration

PROFIT (LOSS) NET

2799

1772

1027

Revaluation of financial assets held for sale

Revaluation of fixed assets and WNiP

Cash flow hedges

Differences on translation of business activity

Participation in other income of associates

Effects of incentive program

Revenue from the acquisition / disposal of minori
interest

Effects of changes in accounting policies

Errors from previous years

TOTAL OTHER REVENUE

Income tax on other income in total

TOTAL OTHER INCOME AFTER
TRANSACTIONS

TOTAL REVENUE

2799

1772

1027
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Transformation of report on changes in equity for 0101.2009 — 30.06.2009

in connection with the merger

RoCIiE for
Details 01.01.2009 - Data as :,fi 2009-12- Alteration
31.12.2009
EQUITY AT BEGINNING OF PERIOD 59 221 56 914 2 307
Capital at the beginning of the period 719 719 -
Capital at the end of the period 719 719 -
Unpald share capital, own shares at beginning of] (1 859) (1 859) i
period
Acquired own shares (894) (894) -
Unpald share capital, own shares at end of (2 753) (2 753) )
period
Caplta_1l reserve from issue of shares at beginning 20 831 20 831 i
of period
Capltal reserve from issue of shares at end of 40 831 20 831 )
period
Caplta_ll reserve to retained earnings at beginning 171 171 )
of period
Division of financial results 463 63 400
Capltal reserve to retained earnings at end of 634 234 400
period
Reserves at beginning of period 9905 9 905 -
Division of financial results 4513 3215 1298
Reserves at end of period 14 418 13120 1298
Undlv!ded profit or I(.)ss.from previous years and 8 838 7147 1691
other income at beginning of period
Effects of changes in accounting policies 246 227 19
Results of errors 58 - 58
Dividends paid (3530) (3530) -
Transfer to other equity items (4 495) (3278) (1 217)
g(?Arrectlons concerning RADPOL Elektroporcelana (531) ) (531)
Undlv!ded profit or loss from previous years and 586 566 20
other income at end of period
The net result of the financial year 5331 3776 1555
Minority interests at beginning of financial year 616 - 616
Result attributable to minority shareholders (95) - (95)
Other capital attributable to minority shareholders (521) - (521)
Minority interests at the end of the year - - -
EQUITY AT END OF PERIOD 59 765 56 493 3272
Transformation of report on changes in equity for 0101.2009 — 30.06.2009
in connection with the merger
RoCiE for Data as at
Details 01.01.2009 - 2009-06-30 Alteration
30.06.2009
EQUITY AT BEGINNING OF PERIOD 59 221 56 914 2 307
Capital at the beginning of the period 719 719 -
Capital at the end of the period 719 719 -
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Unpaid share capital, own shares at beginning of

period (1 859) (1 859) -
Acquired own shares (514) (514) -
Unpald share capital, own shares at end of (2 373) (2 373) )
period
Caplta_ll reserve from issue of shares at beginning 40 831 20 831 )
of period
Capltal reserve from issue of shares at end of 20 831 20 831 i
period
Caplta_ll reserve to retained earnings at beginning 171 171 )
of period
Division of financial results 463 63 400
Capltal reserve to retained earnings at end of 634 234 400
period
Reserves at beginning of period 9 905 9 905 -
Division of financial results 4513 3214 1299
Reserves at end of period 14 418 13119 1299
Undlv!ded profit or Ic.)ss.from previous years and 8 838 7147 1691
other income at beginning of period
Effects of changes in accounting policies 132 152 (20)
Results of errors 58 - 58
Dividends paid (3530) (3530) -
Transfer to other equity items (4 495) (3278) (1 217)
g(?Arrectlons concerning RADPOL Elektroporcelana (493) ) (493)
Undlv!ded profit or loss fro_m previous years and 510 291 19
other income at end of period
The net result of the financial year 2734 1772 962
Minority interests at beginning of financial year 6L6 - 616
Result attributable to minority shareholders 65 - 65
Other capital attributable to minority shareholders (289) - (289)
Minority interests at the end of the year 392 - 392
EQUITY AT END OF PERIOD 57 864 54 793 3071
Transformation of report on cash flows for 01.01.209 — 30.06.2009
in connection with the merger
ROCF for Data as at
Details 01.01.2009 - 2009-12-31 Alteration
31.12.2009
CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) net 5426 3776 1650
Total adjustments (81) 702 (783)
Depreciation 4 406 3730 676
Gains (losses) from exchange differences 102 (5) 107
Interest and participation in profits (dividends) 448 221 227
Profit (loss) from investment activities (324) (114) (210)
Change in reserves 285 328 (43)
Change in stocks 1652 2091 (439)
Change in receivables (65) (578) 513
Change in liabilities (4 168) (2 332) (1 836)
Change in accruals (469) (737) 268
Income tax on profit before tax (578) (21 011) 433
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Income tax paid (888) (571) (317)
Other adjustments (482) (320) (162)
Net cash flows from operating activities 5345 4478 867
CASH FLOWS FROM INVESTING ACTIVITY

Expenditure on acquisition of intangible assets 2)(2 (22) -
Expenditure on acquisition of tangible fixed assets (5 148) (5043) (105)
Proceeds from the sale of tangible fixed assets 03 1780 250
E;(lzenditure on acquisition of assets available for (826) (826) )
Loans granted - - -
Repayment of loans obtained 35 35 -
Net cash flows from investing activities (3931) (4 076) (3931)
CASH FLOWS FROM FINANCIAL ACTIVITY

Purchase of own shares (894) (894) -
Proceeds from borrowing loans and advances 5794 2794 3000
Repayment of loans (4 241) (428) (3813)
Repayment of finance lease liabilities (31) - (31)
Dividends paid (3530) (3530) -
Interest paid (222) (222) -
Grants received 18 18 -
Other financial expenses (227) - (227)
Net cash flows from financing activities (3333 (2 262) (1 071)
Total net cash flow (2 919) (1 860) (59)
BALANCE SHEET MOVEMENTS IN CASH (1913) (1 855) (58)
- Including changes of equity due to exchange ra (6) (5) Q)
CASH AT BEGINNING OF PERIOD 7 443 6 867 576
CASH AT END OF PERIOD (F /- D) 5524 5 007 517
- including those of reduced availability 168 151 7

Transformation of report on cash flows for 01.01.209 — 30.06.2009
in connection with the merger
. RoCF for: Data as at .
Details 01.01.2009 - 2009-06-30 Alteration
30.06.2009

CASH FLOWS FROM OPERATING ACTIVITIES

Profit (loss) net 2799 1772 1027
Total adjustments (3851) (2 883) (968)
Depreciation 2 156 1828 328
Gains (losses) from exchange differences 9 - 9
Interest and participation in profits (dividends) 225 95 130
Profit (loss) from investment activities ®) 3) -
Change in reserves 145 91 54
Change in stocks 16 229 (213)
Change in receivables (3511) (3314) (297)
Change in liabilities (3178) (1 808) (1 370)
Change in accruals (380) (580) 200
Income tax on profit before tax 780 547 233
Income tax paid (201) (110) (91)
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Other adjustments 91 142 (51)
Net cash flows from operating activities (12 052) (1 111) 59
CASH FLOWS FROM INVESTING ACTIVITY
Expenditure on acquisition of intangible assets - - -
Expenditure on acquisition of tangible fixed assets (2 845) (2 788) (57)
Proceeds from the sale of tangible fixed assets 5 5 -
SE;(lp(;enditure on acquisition of assets available for 173) 173) )
Loans granted - - -
Repayment of loans obtained 21 21 -
Net cash flows from investing activities (2 992) (2 935) (57)
CASH FLOWS FROM FINANCIAL ACTIVITY
Purchase of own shares (515) (515) -
Proceeds from borrowing loans and advances 1848 1848 -
Repayment of loans (358) (100) (258)
Repayment of finance lease liabilities (13) - (13)
Dividends paid (3476) (3476) -
Interest paid (225) (95) (230)
Grants received 10 10 -
Other financial expenses - - -
Net cash flows from financing activities (2 729) (2 328) (401)
Total net cash flow (6 773) (6 374) (399)
BALANCE SHEET MOVEMENTS IN CASH (6 773) (6 375) (398)
- Including changes of equity due to exchange rafe (2) (1) Q)
CASH AT BEGINNING OF PERIOD 7 443 6 867 576
CASH AT END OF PERIOD (F / + D) 670 493 177
- with reduced availability 226 165 61
Statement of financial position
RADROL | £l iroporc | RADPOL RADPOL
elana S.A. SA + Merger
RADPOL costs
Book value | Book value El.. After
merger

ASSETS 01.06.2010 | 01.06.2010 | 01.06.2010| 01.06.2010 | 01.06.2010
ASSETS 79 911 4093 84 004 -7 329 76 675
Tangible fixed assets 42 457 3692 46 149 46 149
Investment properties 0
Intangible assets 624 273 897 897
Goodwill 0 59 59
Shares 35 319 35 319 -7 388 27 931

- Including investments accounted for

using the equity method 0
Long-term receivables
Other long-term financial assets 0
Deferred income tax 443 112 555 555
Other fixed assets 1 069 16 1085 1085
ASSETS 23119 7 556 30 675 -31 30 644
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Stocks 9 226 3772 12 998 12 998
Claims for supplies and services 10 534 2764 13 298 -31 13 267
Claims arising from the current income tax 0 0 0
Other receivables 279 56 335 335
Other financial assets 2 2 2
Cash and cash equivalents 2 833 804 3637 3 637
Accruals 244 160 404 404
ASSETS CLASSIFIED AS HELD FOR
SALE 0 0 0 0 0
Tangible fixed assets held for sale 0 0 0
Other assets classified as held for sale 0 0 0
TOTAL ASSETS 103 030 11 649 114 679 -7 360 107 319
LIABILITIES 01.06.2010 | 01.06.2010| 01.06.2010| 01.06.2010| 01.06.2010

CAPITAL (FUND) 54 898 7127 62 025 -7 329 54 696
Equity attributable to equity holders of
the parent 54 898 7127 62 025 -7 329 54 696
Core capital 771 2 200,00 2 970,73 -2 200,00 770,73
Share capital and treasury shares -2(764 -2 764 0 -2 764
Reserve capital from share issue 40 B19 40 819 0 40 819
Supplementary capital from retained
earnings 417 735,00 1152 1152
Capital reserve additional payments 0 0 0
Capital revaluation reserve incentive
program ( 0 0
Revaluation reserve 0 -4118 -4 118
Reserve 13120 3 780,00 16 900 16 900
Capital for hedge accounting 0 0 0
Currency translation differences related
entities Q 0 0
Retained earnings from previous years 604 604 -1 011 -407
Profit (loss) attributable to equity
shareholders of the financial year of the
parent company 1933 412 2 345 2 345
SHAREHOLDERS 'EQUITY AND
MINORITY SHAREHOLDERS 0 0
LONG-TERM LIABILITIES 19 534 917 20 451 0 20451
Deferred income tax 824 111,00 935 0 935
Provision for pensions and similar benefjts 426 216,00 642 642

- Including long-term 306 179,00 485 485
Other reserves 0 0

- Including long-term D 0
Interest-bearing loans and borrowings 18 P84 542,00 18 826 18 826
Other financial liabilities 48,0 48 48
Other long term liabilities D 0
CURRENT LIABILITIES 28 598 3605 32203 -31 32172
Loans and advances 2814 1274,00 4 088 4 088
Other financial liabilities 12,0 12 12
Liabilities from deliveries and services 3913 1597,00 5510 -31 5479
Liabilities for current income tax 139 -91,00 48 48
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Other liabilities 16 129 813,00 16 942 16 942
Deferred income 5603 5 603,49 5 603,49
LIABILITIES CLASSIFIED AS HELD

FOR SALE 0,00 0,00
TOTAL LIABILITIES 103 030 11 649 114 679 -7 360 107 319

Profit and loss account

RADPOL | UDPOL 1 o bpoL RADPOL
SA Elektroporc S A
a elana S.A. S.A. + Merger A
RADPOL corrections
El. After

Book value | Book value
merger

For period For period For period For period For period
Profit and loss account 01.01.2010 -| 01.01.2010 -| 01.01.2010 - 01.01.2010 -| 01.01.2010 -
01.06.2010| 01.06.2010| 01.06.2010| 01.06.2010| 01.06.2010

Revenues from sales of products, goods

and materials 15 542 7 142,00 22 684,19 22 684,19
Cost of products, goods and materials sold -9/562 -4 895,00 -14 457,10 -14 457,10
PROFIT (LOSS) FROM THE GROSS

SALES 5980 2 247 8 227 0 8 227
Cost of sales -1116 -460,00 -1 575,70 -1 575,70
General and administrative expenses -2(120 -1 180,00 -3 299,95 -3 299,95
Acquisition costs -64 -63,59 -63,59
PROFIT (LOSS) FROM SALE 2 681 607 3288 0 3288
Profit on sale of shares in associated

companies 0,00 0,00

Result on disposal and revaluation of
financial assets at fair value through profit

and loss account 0,00 0,00
Result on disposal and revaluation of

investment properties to fair values 0,00 0,00
Amortisation of

negative / (positive) goodwill 0,00 0,00
Other operating income 118 145,00 262,53 262,53
Other operating expenses -107  -153,00 -259,74 -259,74
PROFIT (LOSS) FOR OPERATING

ACTIVITIES 2692 599,00 3 290,64 0,00 3 290,64
Financial income 58 3,00 61,40 61,40
Financial expenses -390 -83,00 -473,47 -473,47
Share in profits and losses of units using

equity method 0,00 0,00
PROFIT (LOSS) BEFORE TAX 2 360 519 2879 0 2879
Income tax -327 -94,00 -421,40 -421,40
Other tax reduction -99 -13,00 -112,28 -112,28
PROFIT / (LOSS) FROM

CONTINUING OPERATIONS 1933 412 2 345 0 2 345
Profit (loss) from discontinued operations 0,0 0,00
Profit (loss) from sold operations 0,00 0,00
PROFIT (LOSS) NET 1933 412 2345 0 2345

13. Seasonality of the business activities of theo@pany

The Company is due to the seasonal nature of aetivéarried out by the public. Continuous expansibproduct offerings
has a positive effect on reducing this phenomehn2010 due to the extended winter period, whidac$ the performance
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of external works associated with the assemblyraading of grids, there were approximately montylgle delay compared

to last year.

14. Segment information

The basic distribution pattern of reporting is lthse the Company's business segments and geogrhsgigments.
Organization and management of the Company are thelskegments, taking into account the nature ofptleelucts and
services. Each segment represents a strategiodssaimit offering other products and services.

For the purposes of reporting, such business seigmame described:

* cable accessories,

« heat-shrinkable equipment,
» conductors,

« electrical porcelain,

Heat- .
Cable .| shrinkable Power Electncgl Others Total
accessories - cables porcelain
Trade segments - income and costs equipment
01.01.2010| 01.01.2010 01.01.2010 01.01.201Q 01.01.2010 01.01.2010
30.06.2010 30.06.2010 30.06.2010 30.06.2010 30.06.2010 30.06.2010
External revenue 3509 11846 3694 8 568 658 28 275
Including:
- Revenues from sales of products,
goods 3773 12 273 3832 8 594 379 28 851
- commercial bonuses (264) (427) (138) (26) - (855)
- Grants - - - - 279 279
Cost of products and materials sold (2 339) (6 397) (3 365) (6 035) (238) (18 374)
Segment results in gross sales 1170 5449 329 2 533 420 9901
Cost of sales - - - - (1 860) (1 860)
General and administrative expenses - - - - (3 864) (3 864)
Acquisition costs - - - (64) (64)
Profit from sales 1170 5 449 329 2 533 (5 368) 4113
Other operating income - - - - 1335 1335
Other operating expenses - - - - (536) (536)
Profit from operations 1170 5449 329 2 533 (4 569) 4912
Financial income - - - 58 58
Financial expenses - - - - (629) (629)
Profit before tax 1170 5 449 329 2 533 (5 140) 4341
Corporate income tax - - - - (409) (409)
Net profit 1170 5 449 329 2533  (5549) 3932
Heat- .
accessaried STNkable | COHEC | | Oters | Tota
RADPOL SA Group equipment
Trade segments - income and costs
01.01.2009 01.01.2009 01.01.2009 01.01.2009 01.01.2009 01.01.2009
31.12.2009 31.12.2009 31.12.2009 31.12.2009 31.12.2009 31.12.2009
External revenue 6799 20409 6 255 17 933 1136 52 532
Including:
- Revenues from sales of products,
goods 7 183 21051 6 443 17 960 460 53 097
- commercial bonuses (384) (642) (188) (27) - (1 241)
- Grants - - - - 676 676
Cost of products and materials sold (4 698) (11 231) (6 283) (10 871) (263) (33 346)
Segment results in gross sales 2101 9178 (28) 7 062 873 19 186
Cost of sales - - - - (3 746) (3 746)
General and administrative expenses - - - - (8 750) (8 750)
Acquisition costs - - - (303) (303)
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Profit from sales 2101 9178 (28) 7 062 (11 623) 6 387
Other operating income - - - - 2 150 2 150
Other operating expenses - - - - (1 235) (1 235)
Profit from operations 2101 9178 (28) 7 062 (10 708) 7 302
Financial income - - - 116 116
Financial expenses - - - - (548) (548)
Profit before tax 2101 9178 (28) 7 062 (11 140) 6 870
Corporate income tax - - - - (1 444) (1 444)
Net profit 2101 9178 (28) 7062 (12 584) 5426
Heat- .
Cable .| shrinkable Power EIeCt”Cfil Others Total
accessories . cables | porcelain
equipment

Trade segments - income and costs
01.01.2009 01.01.2009| °*3+2%) 01.01.2009 01.01.2009) 01.01.2009
30.06.2009 30.06.2009 30'05'200 30.06.2009 30.06.2009 30.06.2009
External revenue 3296 9831 2831 9 337 643 25938

Including:

- Revenues from sales of products,
goods 3464 10 133 2912 9 346 304 26 159
- commercial bonuses (16B) (302) (81) (9) - (560)
- Grants - - - - 339 339
Cost of products and materials sold (2 365) (4814) (2 946) (5 131) (198) (15 454)
Segment results in gross sales 931 5017 (115) 4 206 445 10 484
Cost of sales - - - - (1 799) (1 799)
General and administrative expenses - - - - (4 936) (4 936)
Acquisition costs - - - (87) (87)
Profit from sales 931 5017 (115) 4 206 (6 377) 3662
Other operating income - - - - 935 935
Other operating expenses - - - - (921) (921)
Profit from operations 931 5017 (115) 4 206 (6 363) 3676
Financial income - - - 156 156
Financial expenses - - - - (253) (253)
Profit before tax 931 5017 (115) 4 206 (6 460) 3579
Corporate income tax - - - - (780) (780)
Net profit 931 5017 (115) 4206| (7240 2799

Heat- .
Cable . shrinkable Power Electrlcgl Others Total
. accessories . cables | porcelain
Trade segments - income and costs equipment

30.06.2010| 30.06.2010 30'0(?'201 30.06.2010 30.06.2010| 30.06.201
Segment assets 6925 37010 1918 11 655 52 282 109 790
Liabilities and reserves - - - - 37 660 37 660
Expenditure on tangible assets - 2618 - - 117 2735
Depreciation 169 1224 124 186 430 2133
Impairment 367 710 102 251 1116 2 546
Reversal of impairment 33 27 8 134 158 360
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Heat- .
Cable . shrinkable Power Electncgl Others Total
. accessories . cables | porcelain
Trade segments - income and costs equipment

31.12.2009| 31122009 *'2%%| 31.12 2009 31.12.2009 31.12.2000

Segment assets 6372 36642 1808 12 987 23992 81801

Liabilities and reserves - - - - 22 036 22 036

Expenditure on tangible assets 55 2 503 38 105 311 3012

Depreciation 327 2 380 328 676 695 4 406

Impairment 386 567 84 433 1266 2736

Reversal of impairment i i i i 58 58

Heat- .
Cable . shrinkable Power Electrlcgl Others Total
. accessories . cables | porcelain
Trade segments - income and costs equipment

30.06.2009 30.06.200)30'096'200 30.06.2009 30.06.2009| 30.06.2009

Segment assets 7104 38475 2199 13515 21937 83 230

Liabilities and reserves - - - - 25 366 25 366

Expenditure on tangible assets 15 3749 1 188 660 4613

Depreciation 161 1173 140 328 354 2 156

Impairment 348 507 80 364 1251 2 550

Reversal of impairment 206 248 3 i i 457

Division by geographical segments is carried ousebaon the geographical location of customers. gtrilution of
geographical segments by achieved revenue from stammistomers and the revenues from customerselbaaitside the

country is the key mechanics of choice.

Segment income
Geographical segments - criteria for clients'
localization 01.01.2010 -| 01.01.2009 -| 01.01.2009 -
30.06.2010 | 31.12.2009 | 30.06.2009
Domestic sales 21 336 39 879 18 701
Export sales 6 939 12 653 7237
Total 28 275 52 532 25938

15. Recognition of incentive program

On February 13, 2007 Board of RADPOL SA, pursuamesmlutions of the General Meeting of Shareholter<l 1/11/2007
dated 13 February 2007, agreed on the followingditmms of incentive scheme for employees of the QGamy:

1. The incentive scheme was included in the IssiMdnagement Board members, ie Andrzej Sielskiledtib purchase
264.774 Subscription Warrants and Grzegorz Malczgktitled to purchase 264. Subscription Warrants,
2. Incentive program will be continued over thetri@years

3. condition of acquiring the right to receive stsmapf the Company is acting as a member of the bafattie Issuer for a
period of at least 6 months in the last 12 monthsforle determining entitlement to series C shares
4. on the right to determine the C shares will baag for 1 year after the first quotation of the Camp on the Stock
Exchange SA in the first year of the Incentive $ub@nd 2 or 3 years after the first quotation ef@ompany on the Stock
Exchange SA in the second and third year of the enfice scheme,

5. the above-mentioned day of establishing thet fjlseries C shares will be calculated on the nurob€ shares to cover
the program - the number will be multiplied by thember of complete months served on the boardeitatst twelve months
before the right to determine the number of shanes7354 - if a participant of the program will foem the function for the
full twelve months, they  will be entitled to subber for 88.258 shares series C
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6. Series C shares will be placed at an issue mecrl to the issue price of Series B shares, nettlen 5.67 PLN.

In accordance with IFRS 2 Share-based Payment ‘tvenfair value of equity instruments granted (instbase the
Subscription Warrants) shall be valued at gran¢ diaf days binding determine the conditions ofghmgram - in this case,
February 13, 2007) and gradually during the vesfiagod (in this case over 3 years) by authorizedsgns (in this case
members of the Board) increase the value of equityd asimultaneously charged to pay.
In this report, the Capital Group recognized ané&mee in equity and burden costs for launched iiveemrogram.

16. Information on purchase of own shares

On 21 April 2008, the General Assembly passed @ugsn authorizing the Board of RADPOL SA to acqutsown shares
for redemption. The content of this resolution waamended by the AGM on 21.04.2009.
Under the buyback program the Company will acquaemore than 2,371,209 own shares for a total amoonexceeding
14,227,254.00 PLN. Acquired own shares will give tfight to do no more than 9.90% of total votegh& meeting.
Implementation of the share buyback program will deenpleted no later than on 31 December 2011 otetiep of
resources allocated for their purchase.

Until 30.06.2009 RADPOL SA acquired a total of 5@18own shares, representing 1,95% of the shargatamd
conferring the right to 500.884 votes at a genemaeeting RADPOL SA (1,95% of total votes).
On 19 February 2010 at the Extraordinary Generatig of RADPOL SA passed a resolution on redemptib500,884
shares of the Company and on share capital redugyitine amount of 15,026.52 zt and on amendmerifset&tatute of the
Issuer by aligning the markings of the existingrebaf the Company - Series A and B by extendingettisting series A
shares and one series B of A.

On 10 May 2010 announcement of the Company for retlemof shares and share capital reduction apgear€ourt and
Commercial Gazette No. 89, item. 5553.

Information about the event was provided by thaedss current report no 25/2010 dated 11 May 2010.

17. Dividends paid and proposed to pay

On 20 April 2010 Ordinary General Meeting of RADPSA passed a resolution No. 15 on the distributibprofit for the
fiscal year 2009. According to the resolution &f tiet income was allocated to:

- The amount of 3,592,741.50 PLN for the dividend shareholders, which is 0.15 PLN per share,
- The amount of 183.033,51 PLN on the capital reser

Day of determining entittlement to a dividend is 18t May 2010, the date of dividend payment on Jane010.

A total of 25.691.088 shares was paid in respe280£50.726 shares, due to:

- 1,739,478 series D shares , which, in accordaitbeparagraph 1 point. 4.Resolution No. 2 of ther&ordinary General
Meeting of Shareholders of RADPOL SA of 19 Febru2d$0 on the Company's share capital increase hyngsew

series D shares, depriving existing shareholderpraf-emptive rights to series D shares in its etyjr and making
amendments to the Statute of the Company, as welh@thorization to apply for admission and theoishuction of series
D shares on the regulated market ,participatinthéndividend from the profit-sharing payments foe tyear 2010, ie from
1January 2010,

- 500,884 shares represents shares purchasedlémnpéon in respect of which the dividend was het tapplication of
Article. 364 par. 2 of the CCC.

18. Lawsuits

On 30 June 2010 there were no lawsuits initiatédrbea court or public administration authoritiecerning obligations or
receivables of RADPOL SA, totaling a minimum of Ifuity values of RADPOL SA.

19. Changes in accounting policy and errors founchiprevious years and their impact on financial reslis and equity
Not applicable.

20. Tangible assets

Status | Status | Status
on on on
30.06.2| 31.12.2| 30.06.20

010 009 09

Tangible assets

Land - -
The right to perpetual usufruct of land 1693| 1693 1773
Buildings and structures 20391| 20437 20914
Plant and machinery 22 533| 22797 22606
Means of transport 1084| 1221 1328
Other fixed assets 2612 2726 2533
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Fixed assets under construction

2735

2941

4613

TANGIBLE FIXED ASSETS TOTAL:

51048

51815

53 767

Tangible fixed assets in period
01.01.2010 - 30.06.2010

The right to
perpetual
usufruct of
land

structures

Buildings
and

Plant and
machinery

Means of
transport

Other
fixed
assets

Fixed assets
under
construction

Gross carrying amount
at beginning of period

1693

23571

39 481

2 345

3 643

3 206

Adoption of fixed assets under
construction

239

956

64

38

Direct acquisition

1091

Reclassifications

Decrease due to sales

(141)

Decrease due to liquidation

(185-)

(56)

Transfer to assets held for sale

(1297)

Reduction and an
increase due to revaluation

Gross carrying amount at end
of period

1693

40 252

2212

3681

3 000

The value of depreciation at
beginning of period

16 684

1124

917

Increase in depreciation for the
period

1220

184

152

Reclassifications

Decrease due to sales

(141)

Decrease due to liquidation

(185)

(39)

Transfer to assets held for sale

Reduction and an
increase due to revaluation

The value of depreciation at end
of period

The value of write-downs at
beginning of period

Additions during the period

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Solution of deductions

The value of write-downs at end
period

of

265

Net value at end of period

169

22 533

1084

2612

2735

Tangible fixed assets in period
01.01.2009 - 30.06.2009

The right to
perpetual
usufruct of
land

Buildings
and
structures

Plant and
machinery

Means of
transport

Other
fixed
assets

Fixed assetsg
under
construction

Gross carrying amount
at beginning of period

1773

23 947

37717

2218

3 252

2 606

Adoption of fixed assets under
construction

174

3 963

189

410

Direct acquisition

5320

Reclassifications
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Decrease due to sales

(4 499)

Decrease due to liquidation

- (436)

(12)

(218)

Transfer to assets held for sale

80)  (108)

(45)

(62)

Reduction and an
increase due to revaluation

(15)

(2 142)

(19)

®)

Gross carrying amount at end
of period

23571

39 481

2 345

3 643

3 206

The value of depreciation at
beginning of period

2 960

13 943

795

628

Increase in depreciation for the
period

355

3 096

370

308

Reclassifications

I (126)

(12)

Decrease due to sales

- (44

(44)

(41)

Decrease due to liquidation

- (11)

(299)

(19)

Transfer to assets held for sale

Reduction and an
increase due to revaluation

The value of depreciation at end
of period

The value of write-downs at
beginning of period

Additions during the period

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Solution of deductions

The value of write-downs at end
of period

265

Net value at end of period

1 697

3 20 437

22797

1221

2726

2941

Tangible fixed assets in period
01.01.2009 - 30.06.2009

The right to
perpetual
usufruct of
land

Buildings
and
structures

Plant and
machinery

Means of
transport

Other
fixed
assets

Fixed assets
under
construction

Gross carrying amount
at beginning of period

1773

23 947

37717

2218

3 252

2 606

Adoption of fixed assets under
construction

2272

Direct acquisition

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an
increase due to revaluation

Gross carrying amount at end
of period

1773

23947

37717

2218

3252

The value of depreciation at
beginning of period

2 960

13 943

795

628

Increase in depreciation for the
period

1269

95

111

Reclassifications

Decrease due to sales

(11)

Decrease due to liquidation

(90)

(20-)
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Transfer to assets held for sale - -

Reduction and an
increase due to revaluation - -

The value of depreciation at end
of period

Ll
w
o
w
w

The value of write-downs at
beginning of period - -

Additions during the period - -

Reclassifications - -

Decrease due to sales - -

Decrease due to liquidation - -

Transfer to assets held for sale - -

Solution of deductions - -

The value of write-downs at end pf
period - -

- 265

Net value at end of period 1773

22 606

1328

2533

4613

21. Intangible assets

Intangible assets

Status on
30.06.2010

Status on
31.12.2009

Status on
30.06.2009

Patents and licenses

394

451

501

Development costs

479

553

628

Other intangible assets

14

23

Intangible assets total:

873

1018

1152

Intangible assets in period 01.01.2010 - 30.06.201(

Patents and
licenses

Development
costs

Other intangible

assets

Gross carrying amount at beginning of period

Acquisition

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an increase due to revaluation

Gross carrying amount at end of period

90§

924

115

The value of depreciation at beginning of period

45y

371

101

Increase in depreciation for the period

57

74

14

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an increase due to revaluation

The value of depreciation at end of period

The value of write-downs at beginning of period

Additions during the period

Reclassifications

Decrease due to sales
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Decrease due to liquidation

Transfer to assets held for sale

Solution deductions

The value of write-downs at end of period

Net value at end of period

394

479

Intangible assets in period 01.01.2009 - 30.06.200¢

Patents and
licenses

Development
costs

Other intangible
assets

Gross carrying amount at beginning of period

88¢

Acquisition

22

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an increase due to revaluation

Gross carrying amount at end of period

90¢

924

115

The value of depreciation at beginning of period

5 222

82

Increase in depreciation for the period

42 149

19

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an increase due to revaluation

The value of depreciation at end of period

The value of write-downs at beginning of period

Additions during the period

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Solution deductions

The value of write-downs at end of period

Net value at end of period

451

553

14

Intangible assets in period 01.01.2009 - 30.06.2004

Patents and
licenses

Development
costs

Other intangible
assets

Gross carrying amount at beginning of period

Acquisition

Reclassifications

Decrease due to sales

Decrease due to liquidation

Transfer to assets held for sale

Reduction and an increase due to revaluation

Gross carrying amount at end of period

88¢

115
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The value of depreciation at beginning of period 315 222 82
Increase in depreciation for the period 70 74 10
Reclassifications - - -
Decrease due to sales - - -
Decrease due to liquidation - - -
Transfer to assets held for sale - - -
Reduction and an increase due to revaluation - - -
The value of depreciation at end of period 385 296 92
The value of write-downs at beginning of period - - -
Additions during the period - - -
Reclassifications - - -
Decrease due to sales - - -
Decrease due to liquidation - - -
Transfer to assets held for sale - - -
Solution deductions - - -
The value of write-downs at end of period - - -
Net value at end of period 501 628 23
22. Goodwill
30.06.2010 31.12.2009 30.06.2009
Goodwill i i i i i i
value Impair | Carrying Value Impair | Carrying Value Impairm | Carrying
ment value ment value ent value
RADPOL
Elektroporcelana
S.A. 59 - 59 59 - 59 59 - 59
TOTAL
GOODWILL: 59 - 59 59 - 59 59 - 59
23. Stocks
30.06.2010 31.12.2009 30.06.2009
Stocks i Carryi . Carryi _ _
value Impairm ng value Impairm ng value Impairm | Carrying
ent ent ent value
value value
Materials 2 256 (315)| 1941 1696 (387)| 1309 2 359 (458) 1901
Semi-finished
products and work ir
progress 3 76f (7)| 3760 3 836 (9)| 3827 3421 (7) 3414
Manufactured goods 5599 (841)| 4758 5 338 (847)| 4491 6 264 (646) 5618
Goods 1477 (279)| 1198 1387 (232)| 1155 1695 (184) 1511
Advances in
delivery 48 48 51 - 51 2 - 2
Stocks total: 13147 (1442)| 11705 12308 (1475) 10833 13741 (1295) 12 446
24. Claims
30.06.2010 31.12.2009 30.06.2009
Short-term Impai Carryi Impai Carryi Impai Carrvi
receivables Value | 'mpairm ng Value | 'mpairm ng Value | 'mpairm arrying
ent ent ent value
value value
Claims for supplies | 15358 (773)| 14585 10791 (939) 9852] 14231 (925)| 13306
and services
Claims arising from
the current income - - - - - - - -
tax
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Receivables from
other taxes, customs 54 54 53 - 53 36 - 36
and social security
Other receivables 410 (65) 345 342 (56) 286 363 (66) 297
Total claims: 15 822 (838)| 14984 11186 (995)| 10191 14630 (991) 13 639
. Status on Status on Status on
Impairment charges
30.06.2010 31.12.2009 30.06.2009
Write-downs at beginning of period 995 943 943
Establishment 84 88 66
Solution 9 (16) 3)
Use (232) (20) (15)
CHARGES AT THE END OF THE PERIOD: 838 995 991
25. Other short-term financial assets
Other short-term 30.06.2010 31.12.2009 30.06.2009
financial assets
Specification Value Impair | Carrying value Impair | Carryin Value Impair | Carrying
ment value ment | g value ment value
Loans granted P - 2 - - - 14 - 14
Assets held to
maturity - - - - - - - - -
Assets available for
sale - - - - - - - - -
Assets at fair value
through profit and loss
account . - - - - - - - -
TOTAL OTHER
SHORT-TERM
FINANCIAL
ASSETS: 2 - 2 - - - 14 - 14
26. Cash and cash equivalents
Cash Status on Status on Status on
as
30.06.2010 31.12.2009 30.06.2009
Cash 8 13 20
Cash at bank 1026 5517 650
Other cash and cash equivalents - - -
TOTAL CASH: 1034 5530 670
- Including cash of reduced availability 236 158 226
27. Equity
. Number of Number of Nominal Share in
Major shareholders value of .
shares votes capital
shares
Tar Heel Capital R LLC 5481 029 5481 029 164 431 21,33%)
Grzegorz J. Bielowicki 3031572 3031572 90 947 11,80%,
Marcin Wysocki 3031572 3031572 90 947 11,80%
ING Nationale Nederlanden OFE 1814854 1814854 54 446 7,06%

66




RADPOL S.A. Capital Group
half-yearly condensed consolidated financial statements for the period 2010-01-01 to 2010-06-30
with abbreviated unitary financial statements for the period 2010-01-01 to 2010-06-30
data in thousands PLN

Aviva Investors Poland S.A., including Aviva
Inwestors Specjalistyczny Fundusz Inwestycyjny o
Otwarty 1.303.858 shares and votes (share in ¢apita 1938 823 1938 825 58 165 7,55%
5,08%) with nominal value 39.116 pin
BZ WBK AIB AM, including BZ WBK AIB TFI 2325679 2325679 69 770 9,050%
PKO Towarzystwo Funduszy Inwestycyjnych S.A. 1 658 1452 656 43 580 5,65 %
Other shareholders 6 114 017 6 114 017 183 421 23,80%
Radpol S.A. (own shares) 500 884 500 884 15 027 1,95%
Total: 25 691 088§ 25 691 088 770733 100,00%

) ) ) Status on Status on Status on

Earnings per share and diluted earnings per share
30.06.2010 31.12.2009 30.06.2009

Net profit for the year (in PLN) 3932 5426 2799
Weighted average number of ordinary shares 24680% 23 879 752 23 561 587
Earnings per share (in PLN) 0,16 0,23 0,12
The weighted average expected number of ordinaasesh 24 315660 23879 757 23 561 587
Diluted earnings per ordinary share (in PLN) 0,16 0,23 0,12

Earnings per share are determined by dividing tbét@mnd the weighted average number of ordinlgres in accordance
with IAS 33. The difference between the value déemg ordinary shares at the end of the periodtaedveighted average
number of shares results from the purchase of dares for redemption.
Company under the incentive scheme is requirecsteisvarrants, entitling to subscribe for sharesmice of 6.80 PLN.

Since the warrants exercise higher price thanvbheage market price of shares of Radpol SA in 20@8warrants are with
anti-dilutive effect and are not included in thécaation of diluted earnings per share.

. Status on Status on Status on
Book value per share and diluted book value per sha

30.06.2010 31.12.2009 30.06.2009
Book value 72130 59 765 57 864
Weighted average number of ordinary shares 24680% 23 879 752 23 561 587
Book value per share (in PLN) 2,97 2,50 2,46
The weighted average expected number of ordinasesh 24 315660 23879 752 23 561 587
Diluted book value per ordinary share (in PLN) 2,97 2,50 2,46

Book value per share are determined as the ratqufy and the number of ordinary shares existirtheaend of the period
taking into account the own shares purchased &nmption.

28. Loans and advances

Loans and advances at the end The value of Date of
X . . Balance Currency Interest rate
of the reporting period credit repayment
Long-term
PKO BP S.A. 16 50 14 500/ PLN WIBORSM + 131 159016
margin 2,5 p.p.
Technological loan at BGK * 6 67 2 955| PLN WIBQR 3M + 30.09.2013
margin 2,2 p.p.
23176 17 455 - -
Total long-term loans
Short-term
PKO BP S.A. 16 50 2 000| PLN WIBOR SM + | 35 962011
margin 2,5 p.p.
Technological loan at BGK * 6 67 808| PLN WIBC.)R 3M + 30.06.2011
margin 2,2 p.p.
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Deutsche Bank 1500 1 000| PLN WIBOR1m+2,5pt | 30.06.2011

Deutsche Bank 1000 292| PLN WIBOR1m+1,5pt | 31.01.2011
variables of the

Bank Spétdzielczy 500 415| PLN contract amounted 27.01.2011
to 8.9%
variables of the

Bank Spétdzielczy 100 17| PLN contract amounted 15.10.2010
to 8.9%

Bank Handlowy in Warsaw S.A. 1000 - | PLN WIBOR + 1,5p.p. | 23.05.2011

26 276 4 532 - -
Total short-term loans

* redemption of loan in 2010 amounted to 834 thadsat and was charged to other operating income

Loans and advances as at | The value of Balance Currenc Interest rate Date of
31.12.2009 credit y repayment
Long-term
PKO BP S.A. 6 674 3612 PLN WIBOR 3M + | 54 49 9013
margin 2,2 p.p.
Technological loan at BGK * 1500 750| PLN WIBOR1m+2,5pkt 02.07.2012
1 000 42 | PLN WIBOR1m+1,5pkt 31.01.2011
Total long-term loans
variables of the
Short-term 500 385| PLN contract amounted 27.01.2011
to 8.9%
PKO BP S.A. 9 676 4789 - -
Technological loan at BGK *
Deutsche Bank 6676 1113/ PLN WIBOR 3M + | 4, 31 12 201
margin 2,2 p.p.
Deutsche Bank 1 500 500| PLN WIBOR1m+2,5pkt do 31.12.2010Q
Bank Spétdzielczy 100D 500| PLN WIBOR1m+1,5pkt do 31.12.201Q
variables of the
Bank Spétdzielczy 500 60| PLN contract amounted do 31.12.2010
to 8.9%
variables of the
Bank Handlowy in Warsaw S.A. 100 42| PLN contract amounted do 31.12.2010
to 8.9%
9776 2215 -
Total short-term loans

* redemption of loan in 2009 amounted to 529 thadsat and was charged to other operating income
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Loans and advances as at | The value of Balance Currenc Interest rate Date of
30.06.2009 credit Y repayment
Long-term
Technological loan at BGK 6676 3 546| PLN WIBOR 3M + | 35 19,2013
margin 2,2 p.p.
Deutsche Bank 1500 1 000({ PLN WIBOR1m+2,5pt | 02-07-2012
Deutsche Bank 1000 291| PLN WIBOR1m+1,5pt| 31.01.2011
variables of the
Bank Spétdzielczy 500 415| PLN contract amounted 27.01.2011
to 8.9%
variables of the
Bank Spétdzielczy 100 17| PLN contract amounted 15.10.2010
to 8.9%
9776 5269 -
Total long-term loans
Short-term
Technological loan at BGK 6 676 1091/ PLN WIBOR 3M + | 34 06,2010
margin 2,2 p.p.
Deutsche Bank - 500| PLN WIBOR1m+2,5pkt 30.06.2010
Deutsche Bank - 500| PLN WIBOR1m+1,5pkt 30.06.2010
variables of the
Bank Spétdzielczy 60| PLN contract amounted 30.06.2010
to 8.9%
variables of the
Bank Spétdzielczy 50| PLN contract amounted 30.06.2010
to 8.9%
6 676 2201 - -
Total short-term loans
29. Other financial liabilities
. o Status on Status on Status on
Other financial liabilities
30.06.2010 31.12.2009 30.06.200
Long-term 43 - -
Liabilities from finance lease 43 - -
Short-term 16 13 31
Liabilities from finance lease 16 13 31
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The value
Financial lease Aim g‘gggﬁ:e?]ft agigfaemoefnt Maturity date cgst;; lg;?r?:
contract
Status on 30.06.2010
Raiffeisen Leasing Poland S.A. Forklift N1224U 2010 31.05.2013 61
Status on 31.12.2009
Deutsche Leasing Poland S.A. Forklift 104148 32007 15.01.2010 66
Status on 30.06.2009
Europejski Fundusz Leasingowy
D/Wroctaw Lathe 2782/Wr/06 30.11.2006 30.09.200 35
Deutsche Leasing Poland S.A. Forklift 104148 3o0a7 15.01.2010 66
30. Income tax
For finished | For finished | For finished
Income tax period period period
30.06.2010 30.06.2010 30.06.2009
Current income tax 615 977 431
Deferred tax (206) 467 349
TOTAL INCOME TAX 409 1444 780
31. Related party transactions
Transactions and balances with related parties incided in As at As at As at
consolidation for the year 30.06.2010 31.12.2009 30.06.2009
Net sales (without PTiU) 2 - -
Net purchases (without PTiU) 607 - -
Interest income - - -
Interest expense - - -
Loans granted - - -
Loans received - - -
Short-term receivables - - -
Long-term receivables - - -
Current liabilities 740 - -
Long-term liabilities - - -
32. Receivables and contingent liabilities (contirent)
. As at As at As at
Guarantees and sureties granted
30.06.2010 31.12.2009 30.06.2009
To related - - -
warranties and guarantees repayment of loans arahees - -
guarantees for the proper implementation of cotgrac - - -
To other 6 996 7 051 6 996
warranties and guarantees of repayment of loansdvahces F - -
guarantees for the proper implementation of cotdrac 6 996 7 051 6 996
Other guarantees and commitments - - -
TOTAL SURETY AND GUARANTEES GRANTED 6 996 7 051 6 996

Under the heading "guarantees for the proper pagnce of contracts” promissory notes were provideskcure the
implementation of the grant agreements.
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33. Financial Instruments

. ) As at As at As at
Financial Instruments
30.06.2010 31.12.2009 30.06.2009
Financial assets 16 020 15721 14 323
Assets at fair value through profit or loss - - -
Loans and receivables measured at amortized cost 2 - 14
Receivables valued at face value 14 984 10191 13 639
Assets held to maturity - -
Assets available for sale - -
Cash and cash equivalents 1034 5 530 670
Financial liabilities 41 490 13 458 17 087
Liabilities at fair value through profit or loss - - -
Liabilities at amortized cost 22 046 7 017 7 501
Trade commitments valued at face value 7677 6 441 9 586

34. The differences between the information disclodén the financial statements, previously drawn u@nd published

financial reports
See note 49.1

35. Events after balance sheet date

In accordance with IAS 10, the events after thama sheet date include all events that occurted thie balance sheet until

the financial statements publication.

After the balance sheet date there were no sigmifievents that should be included in the consliinancial statements.

11 August 2010

date signature of the person responsible forthe signature of the director of the unit

conducting the accounts
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