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OPINION OF INDEPENDENT AUDITOR FOR THE FINANCIAL YEAR FROM 1 JANUARY TO 31 DECEMBER
2009

To the General Meeting, the Supervisory Board anddBoARADPOL SA

We have audited the accompanying consolidated ¢inhstatements of RADPOL SA, based in CztuchévBatorego 14,
prepared in accordance with International Accounsitandards / International Financial Reporting &ads, including:

- statement of financial position as at 31 Decen2@89, total assets and liabilities in the amodm2705 thousand PLN

- profit and loss account for the financial yeawnfr 1 January 2009 to 31 December 2009 showing @nofit of 3 776
thousand PLN

- statement of comprehensive income for the pefrioch 1 January 2009 to 31 December 2009 showirged income of
3 776 thousand PLN

- statement of changes in equity for the finangedr from 1 January 2009 to December 31, 2009 stgan increase in
equity by the amount of 421 thousand PLN

- statement of cash flows for the financial yeanirl January 2009 to 31 December 2009 showing @ase in cash during
the financial year by an amount of 1 860 thousadd P

- explanatory notes to consolidated financial statets

For reliability, accuracy and clarity of the attadhfinancial statements, as well as the accuradheoflocumentation, the
Board of RADPOL SA is responsible.

Our task was to examine the attached financiabstants and the expression on the basis of the ,sapigions about
whether the statement of financial position, in raliterial respects, properly, accurately and famlgsent the financial
position and profit or loss of the Company.

Study of the attached financial statements was wcted pursuant to the following provisions:
- provisions of the Act 7 of 29 September 1994 acdunting (Journal of Laws of 2009, No. 152, itdid23, as amended)
- knowledge and experience with the standards ditiag issued by the National Council of Statutorydétors during their
period of validity

- international auditing standards in areas noteoed in the above-mentioned provisions

This study was planned and conducted in such aasap obtain reasonable assurance whether thecfidatatements are
free of material misstatement. In particular, thedg included validation used by entities relatedttie rules (policy) of
accounting and verification - largely at randorhe grounds, giving rise to the number and the métion contained in the
consolidated financial statements and the ovevaluation of this report.

We believe that our audit provided a reasonablishasxpress an authoritative opinion.

The Company with effect from 1 January 2009 chantpedrules for valuation of work in progress. Destion of the
changes made in the valuation of stock-in-progiesst out in the additional explanatory note 2¢hefinancial statements
together with the results for the financial statataeln accordance with IAS 8, a change in accagnpolicy shall be
applied retrospectively by adjusting the openintpbee of each component of equity, where the chamgeerns, and
reveals other comparative data for each perioflthe iamended accounting policy always been appl&dcutive Board of
did not correct the financial statements and diddiecliose the comparative data for each periokinganto account the fact
that changes in valuation would increase the vafustocks as at 1 January 2008 by the amount oftt2di3sand PLN, as at
31 December 2008 by an amount of 982 thousand RhMNdjustment would increase the financial resoftprevious years
including deferred tax on the amount of 795 thodsahN and would cause a decrease in the net rissthié same amount
in the current period. The above mentioned adjustsngo not affect the value of equity at 31 Decen2®9. Management
of the Board indicated that a change in policy focaunting for changes in valuation principles ofrkvan progress was
made in order to standardize the methods of valnati the capital group.

In our opinion, the attached financial statemeintsluding figures and verbal explanations, in aditerial respects fairly and
properly presents information required to examinarfcial situation of the Capital Group as at 31ddaloer 2009, as well as
its financial results for the fiscal year from hdary 2009 to 31 December 2009 and has been poepanectly:

« based on properly maintained accounting records,

¢ in form and substance to the requirements of lat@wnal Financial Reporting Standards (IFRS) andteel
interpretations published in the form of regulatoof the European Commission, and in the absendheof
Standards - in accordance with the requirementb®fAct of 29 September 1994 on Accounting and utige
implementing rules respectively

¢ in form and content of the law and the provisiohthe Statute of Company,

¢ in accordance with accounting principles specifitedhe Company's accounting policy, while maintajntheir
continuity.

Without objections to the accuracy and reliabitifythese financial statements, we draw attentiotinéofact that the that the
annexed financial statements for the period frodaduary to 31 December 2009 is the first repoRadpol SA drawn up in
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accordance with International Accounting Standaidsernational Financial Reporting Standards (IFFB®)gard of Directors
ensures the comparability of data for the previtmencial year, with the exception of an objectrarsed above, which were
disclosed in the report for the first time. In thdditional explanatory note No. 44 the Board preskmeconciliation of
financial results reported under previously apflieaccounting principles by the Company in linehvitte Accounting Act,
the equity and financial result depicted in accomawith IFRS.

Report on activities of the Company for the year en®® June 2009 is complete within the meaning oficke
49. Paragraph. 2 of the Law on Accounting and Reigulaof the Minister of Finance on current and pdit information
disclosed by issuers of securities and the comditfor recognition as equivalent to the informatiequired by the laws of a
non member country dated 19 February 2009 (Jowihbhws of 2009 No. 33, item. 259), and the infotiora contained
therein, derived from the audited financial statetsare consistent with them.

Joanna Mancastroppa

Certified auditor
Registration number 11429

HLB Sarnowski & Wi $niewski Sp. z 0o

61-478 Poznan, ul. Bluszczowa 7

The entity authorized to audit

financial statements included on the list of eeiti
entitled to run by NBoA,

under registration number 2917

Poznan, 26 February 2010
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COMPLEMENTARY REPORT TO AN AUDIT OPINION OF CONSOLIDATED FINA NCIAL STATEMENTS
FOR THE FINANCIAL YEAR FROM 1 JANUARY TO 31 DECEMBER 2009

To the General Meeting, the Supervisory Board ardBibard of RADPOL SA

This report was prepared in connection with theitamidthe financial statements of RADPOL SA , bagedCzluchéw, ul.
Batorego 14 (hereinafter "the Company"), preparedcecordance with International Accounting Standdrétgternational
Financial Reporting Standards, including:

- statement of financial position as at 31 Decen2@89, total assets and liabilities in the amodm2705 thousand PLN

- profit and loss account for the financial yeawnfr 1 January 2009 to 31 December 2009 showing @nofit of 3 776
thousand PLN

- statement of comprehensive income for the pefrioch 1 January 2009 to 31 December 2009 showirga income of
3 776 thousand PLN

- statement of changes in equity for the finangedr from 1 January 2009 to December 31, 2009 stgan increase in
equity by the amount of 421 thousand PLN

- statement of cash flows for the financial yeanrl January 2009 to 31 December 2009 showing @ase in cash during
the financial year by an amount of 1 860 thousadd P

- explanatory notes to consolidated financial statets

The financial statements have been annexed toefi@tron the activities of the Company for the yeeded December 31,
2009.

The financial statements was signed on 26 Febr2@t by the Board of the Company and by the perssporeible for
bookkeeping, which means that those entities tadspansibility for information contained in finankiatatements.
In addition, members of the Supervisory Board of RAIDPSA were obliged to ensure that the financiatesteents and
activity report of the Company meet the requireragmbvided for in the Act of 29 September 1994 acdunting (Journal
of Laws of 2009, No. 152, item. 1223, as amended).

This report should be read together with the additmpinion for RADPOL SA of 26 February 2010 comieg the above-
described financial statements. Opinion on therfiie statements expresses a general conclusithe atudy. This proposal
does not constitute the sum of valuations of irdilial items of the study report or the issues, leguires individual

arrangements to give appropriate weight (relevariogpke into account the reliability of recordadts and accuracy of the
financial statements.

. GENERAL PART

1. Basic information about the activities of the Cmpany

The Company is operating under the name RADPOL S#dpgartered in Czluchow (77-300), ul. Batorego 14.

The Company operates as a limited company, estallisir a notarial deed dated 29 December 1995, dafootary Pawet
Bfaszczak (Digest No A 21557/95).

Currently, the Company is entered into the regisfeerdrepreneurs maintained by the District Court f3#aNorth in
Gdansk, VIII Economic Department of the National @oRegister under KRS (National Court Register) number

0000057155.

The Company received a tax identification number-8d3€0-202 and Statistical registration numberasshy the Central
Statistical Office - 770807479.

The Company operates under the provisions of the Gooiah Companies Code and under the statutes of thep@uy.

According to the Polish Classification of Activitie€ompany's predominant activity is the manufacofr@ther plastic
products and the production of ceramic insulators.

During the examined period, the Company operatadarily in the production of heat-shrinkable cabteessories and the
manufacture of ceramic insulators.

Employment at the Company as at 31 December 2009 uraew to 230 people.

Share Capital of RADPOL SA as at 31 December 2009uated to 719 thousand PLN and was divided into 2B €10
ordinary bearer shares with a nominal value of ®DBl each.

As at December 31, 2009 Company's shareholderdwsteuras as follows:
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% of votes Number of Nominal Value of shares
shares value of 1 (thousands PLN)
Shareholder share (PLN)
TAR HEEL CAPITALR LLC 5470 835 5470 835 0,03 164
Grzegorz J. Bielowicki 3031572 3031572 0,03 91
Marcin Wysocki 3031572 3031572 0,03 91
ING Nationale-Nederlanden OFE
BZ WBK AIB, w tym BZ WBK AIB TFI 1814854 1814854 0,03 54
Aviva Investors Poland S.A.
(former Commercial Union Investmerit 340 649 1 340 649 0,03 40
Management (Poland) S.A.
_'?lfl WBK AIB AM, w tym BZ WBK AIB | 5 34 425 2 300 425 0,03 69
Other shareholders 6 460 819 6 460 819 0,03 194
RADPOL S.A. (own shares) 500 884 500 884 0,03 15
Total capital 23951 610 23951 610 719

Fiscal year for examined financial statements idetu12 consecutive months from 1 January to 31 rbieee 2009. The
previous  financial year covered the period  from 1anubry to 31 December  2008.

Affiliated with the Company are the entities of Bapital Group, whose parent company is RADPOL SA.

RADPOL SA Capital Group consists of the followingiges:
- RADPOL SA
- RADPOL Elektroporcelana SA

Company's governing bodies are: the General Meefilghareholders, the Supervisory Board and the Board.

The Board of the Company at the date of the examimabnsisted of:
- Andrzej Sielski - Chairman of the Board,
- Grzegorz Miroslaw Malczyk - Vice Chairman of thedBd.

In the period considered and the period until thate @f the opinion there is no change in the coitipaosof the Board of the
Company.

The Supervisory Board of the Company at the datheo€kamination consisted of:
- Grzegorz Bielowicki - Chairman,

- Zbigniew Janas - Vice-Chairman,

- Tomasz Firczyk - Secretary,

- Tomasz Kaplinski - Member,

- Krzysztof Kurowski - Member.

During the examined period, the following changethie composition of the Supervisory Board of the Gany were made:
Mr. Marcin Michal Kowalczyk, member of the Supenig Board, resigned from his position on 2 Decenf9. On 12
January 2010 District Court Gialk-North in Gdansk, VIII Economic Department of thational Court Registry, made an
order to withdraw Mr. Marcin Michal Kowalczyk, frothe post of a member of the Supervisory Board oDRAL SA in
the National Court Register.

Other information:

The financial statements of the Company for therfoia year from 1 January to 31 December 2008 \aeudited by the
auditor. Acting within M2 HLB Audit Sp. Ltd., an etyt authorized to audit financial statements inelddn the list of
entities entitled to run by NCSA under number 3148,auditor Maciej Czapiewski (Registration No. 103864) gave the
report on 30 March 2009, an unqualified opinion.

The financial statements of the Company for thenfoia year from 1 January to 31 December 2008 vpgsoazed by
Resolution No. 6 of RADPOL SA of 27 April 2009 antédl in the Regional Court in Gdansk on 6 May 2009 ulalished
in the Polish Economic Monitor B on 21 July 2009. @e basis of Resolution No. 18 of the General Meetf
Shareholders of RADPOL SA of 27 April 2009 profft3593 thousand. zt earmarked for dividend payntershareholders
and profit of 3 215 zt was spent on "capital ressrto purchase its own shares."
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The closing balance for the year from 1 Januar@toDecember 2008 was successfully introduced tobtiaks as the
opening balances for year ended December 31, 2009.

Il. RESULT AND ANALYSIS OF FINANCIAL SITUATION OF THE COMPAN Y

In 2009, RADPOL SA has continued its business ofufesturing of heat-shrinkable accessories. Totamaes from sales
in 2009 decreased by 954 thousand. PLN, while d¢ipgreexpenses increased by 2 102 thousand PLN/tirgsun
deteriorated ratio of core operational activities.

Profitability ratios

Profitability ratios show the relationship of firaal results achieved by the various economic categ. These are basic

measures of informing about the speed of recoveassets and equity. The profitability indicatanform the effectiveness
of management in the company illustrate the abititgreate profits through the sale and sharehsldquity.

Indicator name Formula Required 2009 2008
value

Profitability of sales profits from the sales /Max 11,9% 20,1%
revenues from sales

Profitability of gross sales gross profit / netesal Max 13,7% 22,3%

Profitability of net sales Net profit / net sales am 10,8% 17,6%

Return on equity NEt p_roﬂt / eqL_uty withou Max 7,2% 12,5%
financial result this year

Profitability of assets Net profit / total assets aMm 5,2% 8,4%

In 2009 compared to 2008, the overall rate of pabflity of sales in August fell by 8.2 percentgments, reaching a value of
11,9%. Fall was due to the deterioration rate iiahip of basic operations.

Value ratios of gross and net sales decreaseddfi 20mpared with 2008 and amounted to 13.7% argPd.(Decrease in
the values of indicators of profitability of salegmpared to the previous year was mainly a coresemiof decline resulting
from the sale of the Company.

ROE in its test level was 7,2% and was 5,3 percenpaints lower than in the previous year. Fall wathe value of this
index in the test compared to the previous yeartduthe achievement of lower net profit, while iherease in value of
equity (without the financial results of the curtrgear) by 4.2%.

The value of return on assets in 2009 amounted2® %nd was lower compared to the previous yeas,Bypercentage
points. This means that, in 2009, every 100 PLNasdets of Company generated an average net proft20PLN.

Indicators of efficiency of resource use
Efficiency is the ability to efficiently use the @ilable resources within the existing external aderstions. Performance

indicators determine the speed with which inventoggeivables and total assets is rotated andvérage period after which
the Capital Group pays its obligations.

Indicator name Formula Required 2009 2008
value
Turnover rate of property net sales / total assets max 0,48 0,48
Index trading of tangible fixed assefs net satasgible assets max 0,81 0,82
(charges for supplies and
Turnover rotation rate in days services revenue / salemin 72 72
revenue) * 360
i *
Stocks rotation rate in days gségcks /" operating costs) min 92 104
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(obligations in respect of
Charges rotation rate in days supplies and services / owmin 84 123
costs of sale) * 360

In 2009 the assets of the Company's ability to g#rerevenue has stabilized in comparison to theigue year and
amounted to 0,48. This means that 1 PLN of assétthe Capital Group generated average sales of 43zgr

The value of the turnover index of tangible assets comparable to the previous year and 2009 arsl M@l.

In 2009 the value of the receivables turnover ratas 72 days. This means that in 2009, charges tremsferred to the
Company on average after 72 days.

The value of inventory turnover ratio in 2009 wa8 flays and was 12 days shorter than the previoas. ye

In 2009, regulating the trade commitments of Capgiadup was about 39 days shorter compared to thndqus year - 84
days.

Cash conversion cycle in 2009 amounted to 80 daysvas about 27 days longer than the previous yéss. means that in
2009 the Capital Group had to finance the activitieb foreign funds during an average of 80 days.

Debt / financing

Indicators define the structure of the debt finagodf the Capital Group. Their analysis allows tBeegsment of financial
policy and in turn inform on the Capital Group's &eipy for timely repayment of obligations.

Indicator name Formula Required 2009 2008
value
Debt ratio foreign capital / total capital| 0,350, 0,22 0,24
Cover the debt by equity equity / liabilities  with >1 3,5 3,1
reserves
Coverage of fixed assets with equit equity / assets >1 11 11
Sustainability of funding structure Equity / Tolilbilities max 0,78 0,76

The value of the debt ratio in 2009 was comparaliie 2008 and amounted to 0.22.Analyzed value déinmeans that the
structure of financing of the Company is dominabgdequity. At 31 December 2009 and equity accoufiied8% of total
liabilities.

In 2009, the debt coverage ratio value of equipyitehwas 3,5, which means that equity coveredvihele foreign capital.

Throughout the period fixed assets, ie assets thgHowest degree of liquidity have been financea@duity. Coverage ratio
of fixed assets with own capital stood at aboveyeivel.

Liquidity ratios

Cash flow is the ability to make timely settlemeftfiabilities, and its maintenance is the main taskperating the financial
management of each company. Liquidity ratios - meathe ability to meet the short-term obligations.

Indicator name Formula Required 2009 2008
value
Quick ratio (short-term .|n\((a.sftments +  short-te @,8 212 24 16
receivables) / liabilities
Current ratio (current assets - short-term accrddiabilities| 1,5 - 2,0 3,7 2,7
Com_mltmentS covered l:y(current assets - short-term accruals) / liabditie1 3,3 1,0
receivables
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sEtN) working - capital (thousandcurrent assets - current liabilities - 14 444,2| | 14 403,0

The share of working capital in t
total assets

T(\?vorking capital / total assets max 19,9% 19,2%

In 2009, the value of all liquidity ratios improvewmpared to the previous year. Favorable chamydiguidity resulted,
inter alia, with the decrease in liabilities, mgimtade commitments with 6 336 thousand PLN on b 31, 2008 to 2
244 thousand PLN at the end of the test.

Liquidity index rose fast in 2009 as compared toe thprevious year and amounted to 24.

The value of the current liquidity ratio was formi@d2009 at 3,7. In 2009, the value of the curdentidity ratio adopted
values higher than the level regarded as desirable.

At 31 December 2009 the value of trade receivaldesounted for 330% of the value of trade commitment

In the years considered assets of the Company wgherhthan current liabilities. The result is a ifige value of net
working capital, which in 2009 reached 14 444,2u88md PLN. The share of working capital in theltaszets amounted to
19,9%.

Rationale for the continuation of established busiess

During our audit we noted the existence of no $igaut factors that could cause our belief that@wenpany would not be
able to continue the business activity as a rasfulieliberate or involuntary omissions or signifitlg reduce their current
activities.

IIl. ACCOUNTING SYSTEM EVALUATION
The accounting system

The Company has adopted documentation describinmglés (policies) of accounting, and in particutar. the definition of
financial year and included in the compositionegarting periods, method of valuation of assetilities, and determining
the financial result, the way of bookkeeping, datatection, and their collections. Documentatioraofounting policy has
been prepared in accordance with International Awting Standards / International Financial Report8tgndards and
approved for use by the Management of the entity.

As part of determining how to keep accounts, thm@any has developed and implemented:

- A chart of accounts, setting out a list of geh&¥dger accounts, adopted rules for the classifineof events, the principle
of keeping support books, and their links with gemeral ledger accounts,

- A list of the books, and books for computer ofiers using the data sets making up the list obaots on computer
storage defining their structure, interconnectiand functions,

- A description of a data processing system andttier accounts carried out using the computer dmgmmi system.

During the study year a computerized system fooaeting records Symfonia Forte was used in the @mmpthanks to
which accounting of all economic events occurrimghie Company is carried out.

Computer systems have password security againsthoraed access and functional limitations. Degiipof the system
meets the requirements of Article 10. Paragrapduidt 3. c) of the Accounting Act.

Ledgers meet the requirements of Article 13 andclrtl4 Paragraph. 4 of the Act.

Proof of business operations, accounts and acecaurecords complies with the requirements of Paag® of the Act.

The accounts of the Company are held in accordaitbeParagraph 8 of the Law on Accounting.

IV. DETAILED INFORMATION

Audited the financial statements was conducted uadmntract dated 28 May 2009, concluded betweDRROL SA and
HLB Sarnowski & Winiewski Sp. z.0.0. based in Po#nal. Bluszczowa 7, entered the list of entitieshauzed to audit

financial statements under No. 2917, the Natiorfe@r@ber of Chartered Accountants.

Audit of the financial statements was carried cuder the supervision of the auditor Joanna Mangpgt (Registration No.
11429), acting on behalf of the person entitledinfi24 November 2009 to 26 February 2010.

The selection of the entity authorized to auditfinial statements, was made by the Supervisory Boafesolution No.
06/03/2009 dated 25 May 2009.
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Auditor and the company authorized to examine fimgnstatements all the required documents and, datavell as full
information and explanations which, inter alia, veamfirmed by a written declaration of the Board26f February 2010
were made available.

Comment on the accuracy and reliability of individwal items of the balance sheet and profit and losceount

STATEMENT OF FINANCIAL ACTIVITIES as at December 31, 2009

As at 31.12.2009 As at 31.12.2008 As at 01.01.2008
Thousand PLN Thousand PLN Thousand PLN
ASSETS
Fixed assets 52971 51937 21674
Tangible assets 43 153 43 294 20 526
Investment property - - -
Intangible assets 704 894 573
Goodwill - - -
Shares 7 669 6 843 4
- Including investments accounted for using theitgqu - _
method
Long-term receivables - - -
Other long-term financial assets - - -
N 461 549 560
Deferred tax liabilities
Other assets 984 357 11
ASSETS 19734 23103 45 317
Stocks 6 878 8 969 7 705
Claims for supplies and services 7504 6613 7 886
) . ) - - 179
Claims arising from the current income tax
Other receivables 261 575 1193
Other financial assets 35 -
Cash and cash equivalents 5014 6 869 28 305
Accruals 77 42 49
ASSETS CLASSIFIED AS HELD FOR SALE ] ] ]
Tangible fixed assets held for sale ) ] )
Other assets classified as held for sale ) ] )
Total Assets: 72 705 75 040 66 991
As at 31.12.2009 As at 31.12.2008 As at 01.01.2008
Thousand PLN Thousand PLN Thousand PLN
LIABILITIES
Total equity 56 493 56 914 55 558
Core capital 719 719 719
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Unpaid share capital and own shares -2[758 -1 859 -

Reserve capital from share issue 40 B3] 40831 40 831
Capital reserve from retained earnings P34 171 171
Reserves 13 120 9905 6 722
Revaluation - - -

Capital for hedge accounting - - -

Exchange differences on translation of relatedsunit - - -

Participation in other income of associates . - -

;Ar\](;((:)t:nn;ulated results from previous years and otg%r6 815 7115

Net profit (loss) from the financial year 3716 6 332

Long-term liabilities and reserves 4 782 3121 858
Deferred tax liabilities 744 453 312
Provision for retirement and similar 426 388 429
- Including long-term 306 269 242
Other reserves - - -

- Including long-term - - -

Interest-bearing loans 3612 2280 117
Other financial liabilities - - -

Other non-current liabilities - - -

Current liabilities 11 430 15 005 10 575
Loans and advances 1113 608 551
Other financial liabilities - - -

Trade payables and services 2244 6 336 7 095
Liabilities arising from the current income tax 156 82 82
Other liabilities 1777 1674 1802
Deferred income 6 140 6 305 1045
Liabilities classified as held for sale - - -

Total liabilities: 72705 75040 66 991

Assets and liabilities of RADPOL SA were properlsolght together on substantive issues in respedlldinancial
statements. The structure of the individual assetsliabilities are presented in the explanatotgsdo financial statements.

CONSOLIDATED PROFIT AND LOSS ACCOUNT for the financial year from 1 January to 31 Decembe2009

PaLA for 'the PaLA .for.the Dynamics
period: period:
01.01.2009- 01.01.2008- %
31.12.2009 31.12.2008
Thousand PLN Thousand PLN

Revenues from sales of products, goods and materials 35 058 36 012 -2,6%
Cost of products sold goods and materials -22|834 -20 953 9,0%
Profit (Loss) on sales - gross 12 224 15 059 -18,8%
Cost of sales -2 732 -2 948 -7,3%
General and administrative expenses -5 008 -4 874 2, 7%
Acquisition costs -303 -
Profit (Loss) on sale 4181 7 237 -42,2%
Other operating income 1400 577 142,6%
Other operating expenses -632 -432 46,3%
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Profit / loss from the sale of all or part intergst subsidiary - -
Profit (Loss) from operating activities 4 949 7 382 -33,0%
Financial income 108 653 -83,5%
Financial expenses -270 -5 5300,0%)
Share of profits and losses using equity method - - -
Gain (Loss) before tax 4787 8 030 -40,4%
Income tax -1011 -1 698 -40,5%
The remaining reduction in profit - - -
Profit (loss), net from continuing operations 3776 6 332 -40,4%
Profit (loss) from discontinued operations - - -
Profit (loss) from sold operations - - -
Profit (loss), net 3776 6 332 -40,4%

CONSOLIDATED STATEMENT OF TOTAL INCOME for the financial yea r from 1 January to 31 December 2009

SoTl for:: SoTl for: Dynamics
01.01.2009- 01.01.2008-
31.12.2009 31.12.2008
Thousand PLN| | Thousand PLN %
Profit (loss), net 3776 6 332 -40,4%
Revaluation of financial assets held for sale - -
Revaluation of fixed assets - - -
Cash flow hedges - -
Differences on translation of foreign - - -
Participation in other income of associates - - -
Revenue from the acquisition / disposal of minaritgrest -
Effects of changes in accounting policies - - -
Errors from previous years - - -
Total other income - -
Income tax on other income in total - - -
Total other income after tax - -
Total Revenue 3776 6 332 -40,4%

Items influencing the financial result, with theception of an objection raised, the Company depiciapletely and
correctly on the substantive issues in respecl acaounts. Structure of operating costs and regenther operating income
and operating costs, revenues and financial costgrasented in the notes to the financial statésnen
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Stocktaking

The company conducted an annual inventory of eachpgof assets and liabilities in accordance wiith tules and time
limits set out in the Accounting Act.

Valuation

The valuation principles used by the Company of described in the introduction of explanatory ndieghe financial
statements and comply with the requirements ofrhatiional Accounting Standards / International Riial Reporting
Standard.

Adopted by the Company's accounting policies havenh@operly selected and applied by it properly aadtinuously,
except for inventory valuation, as described indgpmion of the attached financial statements.

Presentation and comparability

The company has done the correct presentation difidtual assets and liabilities, revenues and costthe financial
statements. Statement of financial position, prafid loss account, statement of comprehensive iecatatement of
changes in equity and statement of cash flows begewith additional notes, information and expléoa, which are an
integral part of the financial statements contdiith@ disclosures in the financial statements #ratrequired by International
Accounting Standards / International Financial RépgrStandards.

Board of the audited entity has ensured the compiyadf financial data presented in financial statents for all financial
years presented, except for notified objectiorthéopinion.

Information about selected items of the financial mtements
Tangible assets

At 31 December 2009 the value of tangible fixedetssamounted to 43 153, representing a 59.4% tsabts.
Last tangible fixed assets check was carried out asit 1 December 2006.
The company has fixed assets whose purchase veaséid by the grant. Grants received are accountdd proportion to
the depreciation of assets, in accordance with28S

In 2008, the Company obtained investment creditiferpurchase of fixed assets. After fulfilling tbenditions described in
the loan agreement, it is to be remitted reguldriyDecember 2009 the cancellation of loan instatita in the amount of
529 thousand zt. has been implemented. Redemptidnaof should be settled the same way as a subsidiet fixed
assets. The Company has included one-time income fedemption of loan. If the revenue was settleddoordance with
IAS 20, gross profit would be about 529 thousanidwkr.

Shares

On 31 December 2009, the Company owned shares wittiua of 7 669 thousand zi, which accounted fab%of total
assets.

The dominant position of the Company's shares wéktiBporcelana SA shares with a value of 7 38&ishad zt. There
were no indications of the need to make deductimms losses.

Claims for supplies and services

At 31 December 2009 the value of trade receivabiesservices amounted to 7 504 thousand zi, reptiegel 0.3% of total
assets. At the end of 2009 compared to the end@8,2rade receivables and services increased bytRfusand. zt, ie by
13.5%.

On the balance sheet date, the Company createdhairment of 538 thousand. zt. Analysis of tradeeireables did not
indicate the need for additional write-downs.

Selected fourteen recipients of the balance duglobecember 2009 of 3 109 thousand. zt, which attealfor 41.4% of
total trade receivables. For those contractorsicoafion sent by the company was verified - all eveompatible.

Stocks

At 31 December 2009 the value of inventories amedinib 6 878 thousand. zt, which accounted for 9@&R4dotal
assets. Compared to the previous day's balance shket of stocks decreased by 2 091 thousandezhyi 23.3%.
The company made an inventory of stocks of matesaalat 31 December 2009. Differences were propedgunted for in
the books of the Company.

Created write-down of inventories amounting to 988usand. zt of which 30.57% related to obsoletemory of over two
years, 38.81% of the stock in a range of one toyears, and 30.62% of the stock past six to twateaths. There was no
need for the creation of additional write-downsmfentories.
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Company with effect from 1 January 2009 changedriles for valuation of work in progress. Descriptiof the changes
made in the valuation of stocks in progress wakidedl in a supplementary explanatory memorandum2ldogether with
the results for the financial statements. In acancég with IAS 8, a change in accounting policy st applied
retrospectively by adjusting the opening balanceawh component of equity, where the change coscamt reveals other
comparative data for each period, as if the amerdedunting policy always been applied. Managerhastnot changed
position and the financial statements did not disel comparative information for each period. Takimigp account the
revaluation results in an increase of inventorgstal January 2008 amounting to 213 thousandszt 31 December 2008
amounting to 982 thousand. zt. An adjustment wontdtease the financial result of previous yearduiog deferred tax
amounting to 795 thousand. zt and a reduction offinancial result is the same amount during thereni period. The
above-mentioned adjustments do not affect the vafuequity at 31 December 2009. Board of Directmdidated that a
change in accounting policy - changing the rulesviduation of work in progress - was made to stadide the methods of
valuation in the capital group. Reservation of fhit was reported in the opinion.

Cash

The carrying value of cash in bank accounts aetiteof 2009 has decreased by 1 855 thousand zhartthlance sheet date
amounted to 5 014 thousand zt, which accounted for6.9% of total assets.

Cash has been inventoried as of 31 December 208@, were no differences in inventory. Cash in bamdoants have been

confirmed by the banks as at 31 December 2009.

Equity

At 31 December 2009 the value of the Company's ga@uitounted to 56 493 thousand zt, which accounted@?.7% of
total assets in general. Compared to the previoaissyequity value has decreased by 0.7%.

At 31 December 2009 the Company had its own shaitts avvalue of 2 753 thousand zt. Own shares weleed at
cost. Number of shares held their own has beerirooed by the brokerage house, as at 31 Decembé&x. 200

Result for the year 2008 of 6 808 thousand zt has liévided in accordance with Resolution No. 18hef AGM of 27 April
2009, as follows:

- 3593 thousand. zt was earmarked for dividendrmay to shareholders,

- 3 215 thousand. zt was earmarked for the estahésit of reserves to purchase its own shares.

Deferred income

At 31 December 2009 deferred income amounted to4® thousand. zt, which accounted for 8.4% of tatabets.
The main item deferred income at 31 December 208& wubsidies for fixed assets of 5 647 thousandhe grants are
properly accounted for in time in accordance WA 20.

Revenues from sales and operating expenses

Revenues from sales of goods and materials durimgehiod from 1 January 2009 to 31 December 2008uatad to 058
thousand in 1935. zt and were 2.6% lower comparetld previous year.

Operating expenses amounted to 877 thousand in. ¥03Ad were 7.3% higher compared to the samegehie previous
year.

The deterioration in gross profit from sales wae gumarily from an increase in depreciation c@stsociated with putting
into operation a number of new assets.

Statement of changes in equity

Statement of changes in equity shows a decreaseqinty during the period amounting to 421 thousahd.

Cash flow statement

Cash flow statement shows a decrease in cash of 10 @&Bousandzl, which consists of:

- Positive net cash flow from operating activities of 4 478 thousand. zt,
- Negative net cash flows from investing activities of 4 076 thousand. zt,
- Net cash outflows from financing activities of 2 262 thousand. zt

and their positions are correctly associated witte@ort on the financial position, profit and losscount, statement of
comprehensive income and accounting records.

Additional information and explanations of the financial statements
The additional explanatory notes the company hasirooed the validity of the principle of continuoastivity in preparing
the financial statements. Principles of valuatidragsets and liabilities, measurement of result thedfinancial statements

have been properly and completely described iretheges.

The company drew up additional information and arptions in the form of notes to the items on #irilkar statement of
financial position, profit and loss account, statatrof comprehensive income and verbal descriptions
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Additional information and explanations to the fic@l statements for the year ending 31 Decemb@® Ztave been
prepared in all material respects in accordanck thie rules (policy) of accounting under InternasibFinancial Reporting
Standards and related interpretations announceleirfiorm of European Commission, and in other casasaccordance
with the requirements of the Act of 29 Septembe&¥418nd issued in the accounting basis of its imphging rules.

Activity Report

We have read the report of the Board of the Companthe activities of the Company for the year endeddinber 31,

2009. The information contained in this report be fctivities derived from our audited financiatstments for the year
ended December 31, 2009 complied with it and tpenteof the Board contains the provisions of Deagthe Minister of

Finance dated 19 February 2009 on current andgierinformation disclosed by issuers of securities the conditions for
recognition as equivalent to the information regdiby law non-member country (Journal of Laws dd@0No. 33, item.

259).

Compliance with the law
Statements by the Board

An auditor has received from the Board of the Commamritten statement in which the Board stated tva Company has
complied with the law.

Statement by auditor

HLB Sarnowski & Wgniewski Sp.z oo and below signed auditor are rgjathat they are entitled to audit financial
statements and that they meet the conditions a€lArt56, paragraph. 3 and 4 of the Act of 7 Ma@2@n the auditors and
their self-government, entities authorized to aubé financial statements and the supervision ef fibblic, to give an
impartial and independent opinion on the finansiatements of RADPOL SA for the financial year en@etember 31,
20009.

Auditing the financial statements was conducted dnocordance with the law and environmental standards

Joanna Mancastroppa

An auditor

The registration number 11,429
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